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REPORTAGE ON HAWKE GOVERNMENT B!'DGET 


Tax Increases 


Sydney THE SYDNEY MCRNING HERALD in English 20 Aug 86 pp 1, 4 


[Article by Mike Steketee] 


[Text } 


CANBERRA: The Hawke Government has 
resorted to savage and wide-ranging tax increases, 
which will raise the cost of petrol, wine, luxury cars, 
bank accounts and health care, in order to slash the 
Budget deficit to $3.5 billion. 

The higher taxes — 3c a litre on petrol, a doubling of 
the wine tax to 20 per cent, an increase of up to 50 per 
cent in the bank debits tax and the sales tax on luxury 
cars — comes on top of the most extensive cuts in 
spending in a Budget for many years, including in the 
sensitive areas of welfare, health and jobs programs. 

The one piece of good news for taxpayers in a harsh 
Budget is that the income tax cuts promised last year 
will go ahead — although they are being delayed by 
three months, to December |. 

These will bring the marginal rates of tax down 
from 60c to 55c in the dollar, from 48c to 46c, from 
46c to 43c, from 30c to 29c and from 25c to 24c. 

The legislation implementing the cuts, introduced 
into Parliament last night, also commits the 
Government to bring in the next round of income tax 
reductions from July | next year. 

But in what is likely to be the major point of attack 
on the Budget, the $1,435 million in revenue the 
Government will forgo in income tax reductions will 
be offset almost exactly by the $1,445 million the new 
tax measures are estimated to raise in 1986-87. 
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AUSTRALIA 














The main surprise in the 
Budget was a 14 per cent 
mcrease in the excise on 


ceiling on taxation, with the 
Government's total tax take esti- 


The Government was willing to 


Labor's own supporters, since 
indirect taxes hit the less well off 


markets is that the Government 
will be seeking a wage discount of 
2 per cent in the national wage 
case starting late this year. It was 
expected the Government would 
be looking to discount the 4 per 
cent increase in the CPI by about 3 


of which 1s to slow the economy to 
a rate which heips turn zround the 
huge trade imbalance are: 

@ A act $2 billion cut in Govern- 
ment spending to bring the total 
down to no increase after inflation 


according to Mr Keating. 
achieved only three mes m the 
last 30 years. Total Government 
spending for 1986-87 ‘s projected 
at $75 bulhon. 

@ A $7 billion increase in Gov- 
ernment receipts to « total of $7! 


@ Economic growth over the next 
year of 25 per cent — a sharp 
slowdown from the 4.1 per cent 
1985-86 and the 5 per cent m the 
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absence of more favourable 
terms of trade or a significant 
recovery in the dollar, the 
current account deficit for 
1986-87 1s expected to be s:ightly 
higher than last financial year 
but slightly lower as a propor. 
tion of total national income 


But this should produce “a 
sustainable improvement over 
tume,” the Budget papers add. 


Mr Keating made clear the 
importance the Government 
placed on the Budget as a means 


of nfMyenang market senument 
by making 4 Virtue of the 
Government s tough attstude [0 
spending 


He said the Government had 
cut more than §$00 mi.ion from 
ts welfare budget, $300 mullon 
from health, $190 milhon from 
defence and $140 millon from 
overseas aid. 

As widely predicted, the 
increase iM pensions 2nd other 
benefits due on November | will 
be deferred for six weeks, saving 
$156 million. 

The planned relaxation of the 
mcomes test for pensons and 
benefits will be deferred for 
exght months to July next year, 
saving $148 millon. 

The Governme at will save 
another $20 million by applying 
an income test to family allow- 
ances for 16 and |7)-vear-olds. 


Mr Keating argued m his 
speech that the Government 


would not compromise its deep 
commuiment to helping the gen- 
winely needy and was requiring 
only a minimal sacnfice com- 
pared to that being asked of 
wage and salary carners 

in health, the masimum 
patient contnbution for medical 
services will mse from $10 to $20 
from November |, and the bed 
day subsidy to prnvate hospitals 
will cease from October |. The 
fee for prescripuon drug users 
will nse from a maximum of $5 
to $10. 


The Government 1s introduang 
teruary education fees through the 
back door by charging $250 a year 
“wo offset administration costs” 
for all higher educauon students 
next year 

Defence spending is being cut 
back to a real growth of | per cent. 

The Government's main job 
creation scheme, the Commu- 
nity Employment Program, is 
being slashed by $90 million to 
$200 million, but the Govern- 
ment is putting an cxtra $¢7 
million into job tramimg pro- 
grams, including $33 million for 
youth traineeships 
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Details Highlighted 


Sydney TRE SYDNEY MORNING HERALD in English 20 Aug 86 p 1 


BUDGET CUTS AND TAXES 


WELFARE cut $514m 
Fortnightly ing by dole recipiexts. Deferral 
of panied elem Ultennaman Ger ti eek 
and measures to increase pension free areas for 


[Text ] 








eight months. Means testing of family allowances 
for 16 and 17 year olds. 
EMPLOYMENT cut $90m 


(S67m increase) and lower emphasis 
creadon schemes. 


HEALTH cut $300m 


Medicare levy rises to 1.25 per cent on December 
l, —r citer rn for medical 
sei to go up to prescription 
Sug conkteutions up Som SS to 500 meninan on 
November 1, on excessive pathology 
charges by MDs. 


EDUCATION cut $80: 
Posiosted outny 2st tertiasy inetiatiens 3 Coie 
m 


ililion dowr 3.4 per — higher education 
students to = ann ee. English Second 


- creased emphasis on job training re 
on 





funding reduced half to 
og te a Hd, 
DEFENCE cut $18Sm 

to be to one per cent real 


an increase of $740 million to $7.4 billion. 
ee 


SALES TAX 

Wine and cider doubled to 20 per cent, 10 per cent 
sales tax on packaged flavoured milk, 

exempt fruit juice products and non-alcoholic 
wine and cider; luxury vehicles up from 20 to 30 
per cent; 20 per cent tax on swimming pools, spas. 


FUEL EXCISE 


Excise on petrol and diesel fuel increased by three 
cents a litre, yielding $625 million in 1986/1987 and 
$715 million in a full year. 











‘CONCESSIONS 


PENSIONS 

Pensioners, low-income families with children get 

an extra $1 per week for each child, from 

November; handicapped children’s allowance 
= by $7 per month; orphans’ pension up $4.30 a 

mo 


BUDGET REACTION . | 


MONEY MAREET 
Initia’ bullist nie fom, 
don saw the dollar rise 1.4 
cents to 64.40 against the US 
dollar before settling back 
to 63, indicating a degree of 
dissatisfaction with the Bud- 
get in the money market. 


THE UNIONS 
The ACTU says that even in 
the face of 2 per cent wage 




















discounting, and little stimu- 
lation of investment, the 
union movement is unlikely 
to abandon the Accord. 


on higher taxes and says the 
Budgei offers no hope of a 
fall in inflation. 





THE OUTLOOK | 





The economy is expec- Average weekly earn- 


ted to slow ..ubstantiall 


— at a 
ittle over 2 
1986-87. 


spending will be weak ing of 2 per cent in 
and farm incomes will January. 


fall further. 


JOBS 
Employment growth is 
expected to slow consid- 
erably, causing “some 
increase” in the rate of 
unemployment. The 
average number of peo- 
ple on the dole should 
rise by 36,000 to 595,000. 


y, ings 
rate of a by about 6 per cent. They 
r cent in will be held down by in 1986-87. It will be kept 
onsumer further wage discount- high by the effects of the 
further depreciation of 
the dollar. 


Business investment is 
forecast to decline in 
real terms during 
1986-87, but investment 
in new homes should 
recover as the year pro- 
gresses. 





PRICES 

y The annual a 
are expected to rise rate is expected to 
remain around 8 per cent 








Columnist: "May Not Be Tough Enough" 


Sydney THE SYDNEY MORNING HERALD in English 20 Aug 86 p 1 


[Text] 


economy to drift. 

Economically, too, the Govern- 
ment had no choice but to adminis- 
ter the nasty medicine being 
prescribed by the financial markets 
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is unlikely to be satisfied with the 
Goverameat’s commitmest os 
wages. 


Indeed, an early fall in interest 
rates will be essential if the 


But if the strategy fails, if it 
doesn’t avert a further fall ia the 
dollar in the coming moaths, then 
the Government will have 90 choice 
but to push interest rates higher 
and we will be headed into deep and 
protracted recession. The Budget's 
political courage will couat for 


nought. 
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‘Pleasant’ Surprises Viewed 


Sydney THE SYDNEY MORNING HERALD in English 20 Aug 86 p 12 


{Editorial: 


[Text] 


HORROR BUDGETS, like 
horror movies, lean heavily on 
surprise. Tiere were in fact 
remarkably few nasty surprises 
in last aignt’s Budget. There 
will be plenty of disaffected 
interest groups, but most of the 
electorally unpopular measures 
had found their way into the 
press well in advance. The most 
important surprise in the Bud- 
get was a pleasant one for the 
foreign exchange market. The 
$3.5-billion deficit is much 
lower than was expected, and 
should be low enough to allay 
concerns about whether the 
= of the economy, and 

ence government revenue, will 
be up to Budget forecasts. 


That low deficit was achieved 
partly by holding the real 
growth of government spend- 
ing to zero, and partly by 
increasing taxes. In particular, 
the Government has increased 
the excise on petrol and diesel 
to raise an extra $625 million in 
the current financial year. That 
will add substantially to the 
consumer price index. The 
Government clearly decided 
that the favourable impact on 
the foreign exchange market of 
a Budget deficit of weil under 
$4 billion would outweigh the 
adverse effect of a higher 
inflation rate. 


Higher inflation for a lower 
Budget deficit — a question- 
able trade-off reminiscent of 
the Fraser years, and a measure 
of the Hawke Government's 
concern to make a favourable 
impression on the foreign 


"Keating's Play for the Market"] 


exchange market and stabilise 
the dollar. Only if the dollar is 
stabilised can the Government 
hope to get interest rates down 
and avoid an even worse, and 
politically fetal, recession. And, 


. as Mr Keating acknowledged 


last night, the boost to confi- 
dence provided by the Budget 
will have to be sufficient to see 
the dollar through another six 
months of bad balance of 
payments statistics and deterio- 
rating iaflation. 


That's a tall order, and it is 
not clear that Mr Keating's 
announcement on wages policy 
will be of much help. Business 
and the financial markets 
plainly were hoping for a wage 
freeze. The Government has 
i them wage discounting of 

per cent in the next national 
wage case and promised to 
consider further discounting 
next year “if economic condi- 
tions... warrant it”. With the 
terms of trade expected to fall 
by another 8 per cent this 
financial year, it is very 
unlikely that economic condi- 
tions will not warrant further 
discounting. Economic condi- 
tions will require another 2 per 
cent discount in April, so why 
not freeze wages — that is 
discount by 4 per cent — this 
financial year? 


Wage discounts 
insufficient 


Clearly, the Government 
believes it has pushed its luck 
with the unions about as far as 
it siould, and no doubt was 
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consoled by the thought that a 
real wage increase in January 
would increase tax revenue and 
lower the Budget deficit. Wage 
freezes are nice, but only if the 
unions agree to them. And 
business would be singularly 
unimpressed if the Government 
announced an effective wage 
freeze for the rest of this 
financial year, and if the unions 
announced they were deserting 
the Accord for collective bar- 


gaining. 


Still, the Government proba- 
bly was more vague about next 
April's wage case than it 
needed to be. 't could have 
committed itself to seek further 
wage discounting in April with- 
out telling the unions anything 
they don’t already expect, and 
reduced the uncertainty of the 
foreign exchange market. Last 
night's announcement on 
wages certainly was better than 
nothing, but it is far from 
certain that it was enough, even 
with a $3.5-billion Budget defi- 
cit, to see the dollar through the 
next six months. 

While it waits to see, the 
Government will be left in no 
doubt about the short-term 
political cost of the Budget. In 
trying to please business and 
the financial markets, the Gov- 
ernment has offended a host of 
interest groups. The wine 
industry and the South Austra- 
lian Government will scream 
about the increase in sales tax. 
The banks will be furious about 
the increase in the bank 
accounts debit tax. The doctors 
will be angry about the loss of 
the subsidy for private hospi- 
tals. The pensioner lobby will 
scream about the delay in the 
indexation of benefits. And 
everyone will be put out by the 
increase in the Medicare lobby. 








Actually the Budget is not 
quite as tough as it looks. The 
full-year saving from last 
night's measures is actually less 
than 1986-87 saving, which 
means that a lot of money has 
been saved this year not by 
cutting but by deferring. The 
Budget could have been 
tougher. But it will still hurt. 
And the pity is that welfare 
recipients will be hurt unneces- 
sarily. 


The thin end of 
the wedge 


Obviously the alternative was 
to cut more deeply into benefits 
and subsidies going to 
middle-class voters. Sadly, the 
political barriers to that are 
enormcus: witness the Opposi- 
tion’s campaign against the 
assets test and the tax on lump 
sum superannuation, and the 
Caucus’s stubborn resistance to 
the introduction of university 
fees. A nominal fee, called an 
administration charge, has 
been forced on the Caucus in 
this Budget. It is to be hoped 
that it is the thin end of the 
wedge. Free tertiary education 
has not increased the number of 
people from low-income fami- 
lies going to universities. 


The increase in the Medicare 
levy will significantly erode the 
December income tax cut and, 
with the increase in sales tax 
and petrol excise, give the 
Government's opponents a 
field day. However, as Mr 
Keating said, increasing the 
levy was the only way that was 
politically possible to cutting 
$174 million from the Govern- 
ment’s 1986-87 health insur- 
ance bill. The alternative was to 
lower the rebate from 85 per 
cent. That would have infun- 
ated the Caucus and the doc- 











tors. It would have imposed a 
heavy burden on low-income 
families. And it would have 
reduced the ability of doctors to 
charge above the scheduled fee. 


If Mr Keating's Budget 
works, it will satisfy business 
and the foreign exchange mar- 
ket that the Government has a 
handle on the balance of 
payments problem; it will stabi- 
lise the dollar; interest rates will 
fall; and the Government just 
might survive the next election. 
Interest rates are at their pres- 
ent high levels to support the 
dollar. If they do not come 
down soon, the economy will 
be pushed into a very deep 
recession. 


Mr Keating's hope is that he 
can take the pressure off inter- 
est rates by using fiscal and 


wages policy to support the 
dollar. If he can get interest 
rates down, he will minimise 
the long-term damage to the 
economy caused by the decline 
in investment, and will stand a 
chance of meeting this year’s 
growth target. If he fails to get 
interest rates down substan- 
tially, the cconomy will not 
grow at anything like 2.25 per 
cent, unemployment will 
increase substantially, and the 
chances of the Government's 
survival will be very small 
indeed. 


It all depends on how the 
Budget and wages policy are 
received by the financial mar- 
kets. With luck, the market 
operators will judge the Budget 
on the volume of the screams 
they héar from affected interest 
groups. Because they will hear 
the screaming on Wall Street. 


Hawke on Budget, Other Problems 


Melbourne THE AGE in English 22 Aug 86 p 11 
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[Interview with Australian Prime Minister Robert Hawke by Michelle Grattan, 
"The Hard Line of Hawke"] 


given 21 Aug 86, place not disclosed: 


[Text ] 


T IS early days for th. 
fourth Hawke Govern- 
ment budget, but Bob 
Hawke and Paul Keating 
must already be disap- 
pointed. The budget had 
looked set to go well. Then, 
within a day of its delivery, the 
markets — which the budget 
had wooed so assiduously — 
delivered a sceptical judge- 
ment. Down went the dollar. 
The budget had also been direct- 
ed to the trade unions. By yester- 
day, and despite the valiant efforts 
of Simon Crean, they too were 
causing the Government much 
trouble. 


After almost a fortnight of in- 
tense media work, Mr Hawke 
fronted up late for yesterday's in- 
terview with ‘The Age’, delayed by 
a statement to Parliament on the 
Commonwealth minisummit on 
South Africa, and by a chat with 
Paul Keating. But he was in good 
form. 

His answers, under the pressure 
of time or the intense practice of 
this week, were crisper usual. 

His message was: the budget ts 
responsible and the Government 
hopes the markets will look at it in 
that light. The Government is per- 
plexed that the markets have not 
been kinder. 


LO 


The Prime Minister resisted (he 
temptation to lash out. He remains 
officially »ptimustic on getting an 
agreement with the ACTU on 
wages. Bul equally, he does not shy 
away from hardening up the bud- 
get's wages position for the April 
case. Yes, he has not much doubt, 
there wiil have to be more dis- 
counting. And if beyond then, the 
economic situation requires the 
continuation of partial indexation, 
the Government will not shirk that 
either, though he would prefer 
things did not come to such a pass. 

Bob Hawke knows that this year, 
at least 18 months from an elec- 
tion, the Government is fighting 














for its life. The cloak of good eco- 
nomic manager has been half torn 
from the Government's body. If 
the Government is to have a third 
term, that mantie must be clung to 


and restored. Te he 


GRATTAN: After the decisions 
oo uranium and the sew Medi- 
care levy, are you worried that 
many people. might feel there is 
no promise your Government 
will not break? 

PRIME MINISTER. No, because 
we've kept the major promuses, 
and exceeded them — the major 
promuses being to turn the econo- 
my around from its worst reces- 
sion in 50 years and get growth, 
particularly jobs, with a central 
promise being half-a-million new 
jobs. We've kept that central prom- 
ise. We've turned the economy 
around and we've created 630,000 
jobs, so the centrality of our com- 
mitment has been more than kept. 
At all points we have said that we 
would make the decisions appro- 
priate to the economic circum- 
stances and that's what | am doing 
now. 

When did you first realise the 
uranium ban wasn't worth keep- 
ing? Would it not have been more 
honorable to seek a change to 
party policy at the recent ALP 
national conference? 

That's a very fair question. I can 
tell you with absolute honesty that 
the question of the saies to France 
did not, in any shape or form, anse 
in the consideration of the Expen- 
diture Review Committee before 
the party conference. But you 
know Michelle, that we conducted 
the affairs of the committee in a 
worsening economic situation, and 
as we got to the latter stages where 
we had to find more savings, this 
suggestion was made. It's quite 
true if the suggestion had been 
made, and was in anyone's mind, 
before the conference, obviously 
we would have raised it there. 

Are you disappointed with the 
market reaction to the budget? 
How do you explain it? 

No. I think if you look at the 
statements from leading business 
people and commentators on the 
market, both here and overseas, 
those assessments and analyses 
have, by and large, been very fa- 
vorable and commendatory of the 
Government. As to the actual 
movements of the dollar, I think 


always capable of rational analy- 
sis. It seems to me that in the week 
before the budget there was proba- 
bly written into judgments an as- 
sessment that the Prime Minister 
meant what he said as he was go- 
ing around the country, that it was 
going to be a tough budget. Weil, 
the Prime Minister knew what was 
in the budget and it Was very un- 
likely that he was going to be walk- 
ing around the countryside saying 
it was going to be a tough budget 
and then not produce one. In a nut- 
shell, it seems that the market has 
followed the adage: “Buy on the 
rumor, sell on the fact”. 

Do you think you'll ever be able 
to satisfy the currency specula- 
tors about the Australian econo- 
my? Do you think they are stupid, 
evil or just cautious? 

I'm not an adherent to the con- 
spiracy theory. The downward 
move recorded in the currency 
has been substantially a reflection 
of the decline in our terms of trade 


position. Within a day, or two days, 
you can have fluctuations which 
defy rational explanation. I think 
that the markets, not just the mar- 
kets, but the decision makers, here 
and overseas, will make judgments 
on the basis that this is the budget 
which is relevant to Australia’s 
economic circumstances and most 
likely to produce the framework 
for future sustainable growth. 

So you think the currency will 
improve? Will settle down? 

It's two different questions. Im- 
prove, or settle down. What | am 
saying is that I think you will get a 
sense of stability in the currency 
reflecting the judgments to which 
I've just referred. You've got to re- 
member it's not in Australia’s in- 
terests to be looking for great 
increases within the currency. 

Looking back, do yor think the 
Government went overbeard in 
preparing people for the budget 
by talking of “war” and “crisis”? 

No, | don't. And I think this has 
been reflected in the reaction. We 
have done some very tough things 
in the budget and I don't think they 
would have been properly under- 
stood if we hadnt been selling, 
properly, to the community, the 
magnitude of the slashing of in- 
come which has been inflicted 
upon Australia. , 


ertent, been propping up the dei- 
lar ip.recent times. What will 
happen if this can't be continued? 
Will the Government have to step 
in ia some other way if there is 
another serious slide? 

I just don't accept that, the bud- 
get having been celivered and be- 
ing a responsible, I believe 


mistic about an early improve- 
ment ia Australia’s trade 
accoust. When do you believe we 
might at last see a healthy cur- 


not too attractive figures. But I 
would hope that as we go into 187 
we are going to see on both sides 
the effect of a better export perfor- 
mance, a better performance 
against imports and a lowering lev- 
el of imports as demand subsides 
to the extent that we suggest in the 
budget. So that I hope that in 1987 
we are going to start to see the 
benefits although, as you will ap 
preciate for 1986/87 as a whole, 
the current account will still, in ab- 
solute terms, not be much 
different. 

What about a really healthy 
current account rather than just 
a marginally improved current 
account? 


Look, Michelle, you then get into 
areas where you cant sensibly 
make judgements. In this sense, 
the current account position will, 
for a long time, depend on the 
prices for our primary products 
and mineral products and that's 
why we are investing so much time 
and energy in the upcoming round 
of multilateral trade negotiations. 
With the preparatory meeting at 
Cairns, then going to Uruguay, try- 
ing to ensure that agriculture will 
be given a prominent place. Now 
those rounds, as you know, take a 
jong time. I would hope that as a 
result of the efforts we are making 
in conjunction with like-minded 
countries, plus, very importantly, 
the increasing realisation which ts 
evident in Europe and the US. that 
the fact that what they are doing is 

















Counter -productive to (heir own in- 
terests will, together, produce a 
less corrupted international 
market. 

Are the iocreases ia indirect 
taxes the start of a more general 
shift tewards reliance on indirect 
tax? 

No, there hasn't been any con- 
scious planning on those terms. 
Rem@mber that the statistics on 
indirect tax 
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next year? If not, when? 
Well, I think the fact that I've 


cate that it is nut possible for me to 
say with precision beyond that. 
The only thing I can say with abso- 
lute certainty is that we have 
proved that we will make the deci- 
sions in regard to wages outcomes 
which are necessary to the eco- 
nomic circumstances. And that 
commitment, in regard to wages, 
of adopting a position we believe is 
necessary for the health of the 
economy, will continue to guide 
the Government. 

So if less than full indexation is 
necessary for that, it would be 


pursued? 


If im the circumstances, yes. ! 
would be hoping we are going to be 
able to eet 2 situation as we go on, 
that wage and salary earners are 
going to have the opportunity of 
shamng more in (he growing econ- 
omy. But st would be irresponsibie 
of me to make any Commitments 
on this issue other than the ones I 
have made. 

De you think you cai xet a unit- 
ed position with’ . * TU for the 
next case? 

Just jet me mak. voints. 
Up until this powa there as been 
am enormous amount of coopera- 
tion from the ACTU and responsi- 
bility on behalf of the workers of 
this country. They have reflected 
their understanding of the eco 
nomic requirements, sot only for 
themselves but for creating the 
best prospects for their children. I 
have no reason to believe that that 
same sense of responsibility won't 
continue in the very much wors 
ened economic circumstances that 
have been put upon us from out- 
side Australia. 

Se you're confident or hopeful 
of a united position? 

We will follow the processes of 
the Accord. We will discuss with 
the trade union movement. I 
would hope that they will be able 
to identify with the position. There 
are some indications that that is 
passibie..We will be committed, as 
a government, to putting the posi- 
tion that.has been stated in the 
budget. 

The Government believes it 
necessary to keep our wage ia- 
creases in line with these of our 
trading partners. Yet average 
weekly earnings will rise by 
about 6 per cent this year, some- 
what more than the 45 per cent 
or 5 per cent of these of our trad- 
ing partners and weil above Ja- 
pan and the US which are under 
lower than average. Did you at 
any Stage contemplate arguing 
for a freeze in the next case to try 
to get down to or below the iater- 
national level? 

The realities are that this its 
where the nonsense ts of those who 


talk about gowmgan and arguing for’ 


a wage freeze. The question bas 
got to be put “What do you want — 
outcomes of the signs of hairy 
chests? Do you Want rhetornc or 
resuits”” And it is clear that the 





We have said, Michelle, that 


think we have, on the advice avail- 
able to us. made the appropriate 
assumptions about the growth in 
unemployment benefit recipients. 

What comment would you 
make abeut the doubts that have 
been expressed about other bud- 
get figures — growth aod the 
Gevernment's ability to achieve 
the deficit? 

Well I'd say that if you look at 
the way in which we've gone about 
drawing up the budget, the as 
sumptions there are in many re- 
spects conservative. Let me 
remind you about the components 
of them (which make up the fore- 
cast of 24, per cent growth in the 
economy). They are 1.4 per cent 
coming from net export growth 
and 4 per cent GNE (gross nation- 
al expenditure). 

Now, I would think that those 
components, which talk about only 
a 2% per cent increase in export 
volumes, are valid. We are talking 
(in the budget) about only a 6 per 
cent decline in imports, when in 
the first six months of this year 
we've got a 10 per cent decline, in 
imports, so [ think the elements 
there are reasonable and should at 
least be reflected in the outcome. 














Another point is this. that we «e 
used, in the investment estimate, 
the | per cent decline figure that 
comes out of the statistician’s sur- 
vey (of business expectations) 
taken some months ago, probably 
in the depths of the givom. | would 
think now thal the business com- 
munity here and overseas made 
the judgment that this ts a relevant 
budget. | share with Paul com- 
pletely the view that the invest- 
ment position ts likely to be better 
than predicted in the budget. 

Were you concerned that some 
of the things you had to do in the 
budget, iike deferring the action 
on poverty traps, were directed 
against Labor's heartland con- 
Stitvency, and did you try to es- 
cape that sort of decision? 

_We got no pleasure, Michelle, 
ourot the decisimes we had Lo take 
which meant some pain for the rel- 
atively less privileged in the com- 
munity. And some Dvints, detays in 
pensions for longer perious, dis- 
counts of pension levels, were on 
the table, were talked about, were 
avoided. We asked pensioners to 
bear a lesser burden than wage 
and salary earner because they 
are Yess able td do if aid of tourse 
a residual of that, as you will ap- 


preciaic, rs that the presorwen of 


pensions to earnings will increase. 
When we came to office the pen- 
sion was 22.7 per cent of average 
weekiy earnings. By May of this 
year it had incteased to 24 and by 
December this year, on the as- 
sumptions that are in the budget, it 
is expected to go 24.2 per cent. 

And it won't decrease after the 
next one? 

You've got the assumptions built 
in that there are no discounts of 


pensions. 

What was the decision you had 
to take in the budget which you 
personally found hardest or most 


regretted having to do? 
I guess in the pensions and wel- 
fare area where theres been 
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and Paul have been tied up in bud- 


and fe acceptable balance of 
what we've done will clearly 


The bill to suppress allegations 
made to the commission on Jus- 


did you feel the need to go so far? 
For the reasons that have been 
put foreward by the Attorney- 


13 


things that aren't terribly pleasant. 
That's been hard. But the actual 
job itself is not hard. 


You don’t find the marginal 
rate of excitement and interest 
starts to turn down a bit? 

To put it in better known eco 
nomic jargon, | haven't noticed the 
law of diminishing returns. 
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HERALD EDITORIAL BUCKS HAYDEN ON U.S. PROTECTIONISM 


Sydney THE SYDNEY MORNING HERALD in English 19 Aug 86 p 14 


{[Editorial: 


[Text ] 


"When Your Stick Is Small"] 


MR HAYDEN is right to 
hammer the likely ect of 
increasing US agricultural pro- 
tection on Australian defence 
spending. Of all the govern- 
ment programs, defence will be 
among the hardest hit as the 
Government cuts spending in 
an attempt to rein in the 
balance of payments deficit. If 
the US dumping seriously dam- 
ages our economy, then our 
defence effort — and thus the 

ctical substance of Austra- 
ian-US relations — will suffer. 

Mr Hayden's ments will 
not have much effect on the 
actions of electioneering 
Republican Senators, or on the 
President who is campaigning 
to try and retain Republican 
control of the Senate. But they 
are not really designed to do so. 
Mr Hayden and the Australian 
Government are trying to influ- 
ence the behaviour of the US 
after the mid-term congressio- 
nal elections. And they have 
grabbed one of the few argu- 
ments at Australia’s disposal 
that is likely to win support in 
Washington. Clearly, Ausiralia 
cannot credibly threaten the 
US. But we can point to the 
adverse impact of US policy 
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and play on US concerns about 
our region. We can also point 
out the foreign policy inconsis- 
tency of the latest US sales of 
subsidised wheat and sugar. 

In American eyes our region 
includes everything from a 
barely stable Philippines to the 
South Pacific, where New Zea- 
land has opted out of the 
ANZUS alliance, and the 
Soviet Union is busy trying to 
stitch up fishing deals with the 
region's mini-States. Australia 
can also legitimately point to its 
plans to increase its military 
effort in the region. We are in 
the middle of a major re-equip- 
ment program, and we are 
increasing our presence in the 
South Pacific. Long-range mar- 
itime reconnaissance flights 
may be stepped up, for exam- 
ple, using Fiji as a staging 
point. 

Of course, Mr Hayden has 
been helped enormously by the 
fact that the question of the US 
bases in Australia was raised 
and immediately dropped. It 
had the effect (especially after 
the row with New Zealand) of 
concentrating State Depart- 
ment minds on Australia’s 
problem without actually caus- 
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ing harm to US-Australian 
defence relations. Now Messrs 
Shultz and Weinberger are on 
side, and even the US press has 
taken an unusually big interest 
in the issue. Possibly, when the 
congressional elections have 
passed, US politicians will 
think of Australia and the 
region before agreeing to dump 
still more agricultural produce 
on the world market. 

And that is about all Mr 
Hayden could expect to 
achieve. The problems of Aus- 
tralia and the region are a small 
part of the argument against 
agricultural dumping which 
may appeal to US politicians 
when they are safely re-elected. 
The new Congress might also 
consider the effect of their 
policies on the Soviet Union. 
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The Soviet Union exports oil 
and uses the hard currency to 
buy grain and high technology. 
By cutting the price of wheat, 
the US is increasing the amount 
of money the Soviet Union has 
to spend on high-technology 
im which are crucial to its 

ence as well as its industrial 
development. 

Given that Australia is a 
minor US consideration, our 
Foreign Minister is carrying a 
tiny stick and ing loudly 
— something of a talent of Mr 
Hayden's. Often that approach 
is bad diplomacy, and in the 
past it has aggravated US-Aus- 
tralian relations. But sometimes 
it is the only way an Australian 
foreign minister can make him- 
self heard in Washington. This 
is one such occasion. 




















ACTU PLANS FOR REVISED PRICES, INCOMES ACCORD 
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Sydney THE SYDNEY MORNING HERALD in English 22 Aug 86 p 4 


[Article by Matthew Moore] 


[Text] 


MELBOURNE: The president 
of the ACTU, Mr Crean, has 
forecast that a revised version of 
the Prices and Incomes Accord — 
Accord Mark IIl — will emerge 
from a specia! unions conference 
likely to be held in October. 


After a long debate on the 
Federal Budget and its proposal 
for two rounds of wage discount- 
ing, the ACTU executive sidestep- 
ped yesterday a decision on the 
question of wages by foreshadow- 
ing a conference of officials from 
its 162 affiliates. 

While maintaining ACTU pol- 
icy that wage discounting 
remained unacceptable, a resolu- 
tron carned yesterday established 
a framework for the trade union 
movement to come up with a new 

agreement on wages to ensure the 
survival of the broad outlines of 
the Accord. 


The resolution also criticised 
the Government over the Budget 
and attacked business for its 
failure to invest in an economy it 
described as having ideal condi- 
tions for investment. 

It said the ACTU did not 
believe that “the Budget deals with 
restraint on the basis of equity” 
and claimed wage and salary 
earners had been unfair'v treated. 

It criticised the increased price 
of petrol, which it forecast would 
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lead to “unacceptable leveis of 
inflation” and condemned cuts in 
the social security area as demon- 
Strating “co.xsiderable insensitiv- 
ity™. 

Speaking after the resolution 
was carned, Mr Crean said the 
ACTU's wages campaign commit- 
tee would negotiate the question 
of wages policy late next month. 

“We don't see any limits to the 
negotiations,” Mr Crean said. 


The timing and the amount of 
the next wage increase, the ques- 
tion of superannuation and the 
question of Government funding 
for industry development. would 
all be chips to be used im the 

iations, Mr Crean sard. 

In the face of the Government's 
discounting plans, he made it 
clear that the executive had 
already conceded that the likeli- 
hood of the scheduled 4 per cent 
wage increase being delivered on 
January | was fast receding. 

“It's still possible to talk about 4 
per cent but the time frame over 
which you get it might vary.” 

if no agreement with the Gov- 
ernment could be reached, Mr 
Crean said, the special unions 
conference would take a united 
position to walk away from the 
Accord. But even then, he said, 
the ACTU would continue to take 
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a “responsible approach to wages 
policy”. 

“The purpose of the special 
umions conference is to give a 
demonstration of unity about a 
sensible direction forward.” 

A decision to abandon the 
Accord would not lead to immed:- 
ate wage campaigns as unions 
would honour their commitment 
to the Arbitration Commission 
not to pursue extra claims before 
January |, Mr Crean said. 


Continual calls from business 
for a wage freeze or wage dis- 
counting more substantial than 
that already proposed are causing 
resentment in the ACTU and 
prompting uncharacteristically 
harsh outbursts from Mr Crean. 


Yesterday he accused the busi- 
ness community of pulling “a 
great confidence trick”. 

“They have done nothing and 
the trade union movement has 
and the employers, to shield 
themselves from the fact that they 
have done nothing, divert atten- 
tion to high taxes, to the fringe 
benefit tax and to wages. 

“When it comes down to it the 
trade umion movement is prepared 
collectively to pitch in, to take the 
tough decisions. It's the business 
community which has failed this 
country.” 
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QUEENSLAND PREMIER HITS HAWKE SUGAR DEAL 
Sydney THE AUSTRALIAN in English 25 Aug 86 p 1 


[Article by Matt Robbins] 
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CANBERRA CREDIT RATING UNDER REVIEW 
Sydney THE AUSTRALIAN in English 25 Aug 86 pp 1, 2 
[Article by Robert Hadler] 


[Text] The flexibility of the prices and incomes accord in coping with 
critical trade problems is the main concern of the international agency 
reviewing Australia's credit rating. 


Senior analysts of Moody's Investor Services were in Australia late last 
week to hold secret discussions with Treasury officials about the effect of 
the Budget *nd the implications for the accord. 


The associate director who heads the sovereign risk unit of Moody's, Ms 
Jolene Larson, said she was concerned about the ability of the domestic 
economy and political institutions to adjust to the financial pressures 
caused by “the unfortunate terms of trade deterioration.” 


the nature and timing of the 
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Moody's may be unable to de- 
termine a view on Australia's 


Pears that Moody's would 
announce a cut in Australia’s 
credit rating from AAA to AA 
or less caused the dollar to fall 
© an early low of US60.5Sc last 
Priday before the Reserve 
Bank halted the slide 

However. prime interest 
rates, already increasing alter 
the Budget. rnse to more than 
18 per cent on the basis of the 
remours. 

While the rumours of the 
visit were correct, the timing 
and nature of the review are 
largely misjudged by financial 
markets 


credit rating from AAA to AA 
or less. then the world’s bank- 
ers will ask higher interest 
rates on new and existing 
loans by the Federal Govern- 
ment and statutory authori- 
ties such as the Common- 
wealth Bank and Qantas. 
Moody's has already cut the 
credit rating of Venezuela and 








The success of the Budget in reducing public sector borrowing will be of 
great importance in lowering our total debt. 


The latest Input bulletin by the Metal Trades Industry Association notes 
that the 1986-87 increase in government spending was the smallest for more 
than a decade, and total government borrowing as a share of GDP will fall 
to 4.4 percent in 1986-87, compared with 6 ,ercent in 1985-86 and a peak 
of 8.15 percent in 1983-84. 


Moody's officials are aware of the implications of their review, and the 
potentis! icr negative financial and political effects if they downgrade 
Australia’s rating. 


The initial negative response by the financial sarkets when the review vas 
announced in New York on July 10 has prompted Moody's to be even more guarded. 


It is usual practice not to release any details about a review prior to a 
final announcement. 


Ms Larson was very careful portant effect on overseas in- 
Not to indicate the outcome or vestors.. 
the timing of the review, but The severity of the trade 
was quick to dispel some of problems will also be the pre- 
the rumours floating about occupation of delegates at the 
the financial markets. Pair Traders in Agriculture 
She said the review was re- meeting. 
commended by analysts work- The importance of the meet- 
ing within Moody's and was ing can be gauged by the late 
not in response to client con- decision of the Prime Minis- 
cern, although that had been ter, Mr Hawke. to attend with 
taken into account. the Minister for Trade. Mr 
Dawkins. and the Minister for 
Forcing Pmmary Industry. Mr Kerin. 
Uncertainty about the ac- united approach on agn- 
cord and the Budget outcome trade cannot be 
were the main reasons for the achieved by delegates at this 
“—. —y By FH 
Moody's wants to discuss 
aspects of the review with the round of multilateral trade 
relevant authorities before it negotiations after the next 
is finalised, and the visit to General Agreement on Ta- 
the Treasury last week was riffs and Trade (GATT) meet- 
ass of thas process. ing m Uruguay eariy next 
sovereign risk unit at = 
Moody's comprises a team of month may well be de 
about half a dozen analysts feated 
whose verdict will have an im- 
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The Cairns and GATT meetings may be crucial in combating US and European 
Community trade subsidies, and in turning around our trade performance in 
the longer tern. 


The response of the ACTU to the apparent hardline Government position on 

2 percent wage discounting which is to be discussed at a special wages policy 
committee meeting this week, will also have a significant effect on the 
review. 


If the ACTU successfull: opposes further wage discounting and effectively 
abandons the accord, then the resulting wages breakout would adversely 
affect our trade and debt position. 


The Federal Treasurer, Mr Keating, last week told the National Press Club 
in Canberra that without the accord, the unions would push wage claims "to 
what the market would bear." 
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MON NATIONAL LIBERATION ARMY ACTIVITIES REPORTED 


Bangkok THE NATION in English 24 Aug 86 p 17 


[Excerpts] 


REKKING along a muddy 

road flooded by a downpour, I 

was accompanied by a Mon 
guerrilla whe told me that we were 
heading toward a jungle stronghold 
of the Mon minority rebels, one. of 
several ethnic secessionist groups in 
Qurma_ 


As some other armed ethnic 
minorities in Burma, the Mon 
rebels fled into the jungle almost 40 
years ago to struggle against the 
Burmese. central government. 
However, their Mon National 
Liberation Army (MNLA) with 
about 3,000 armed guerrillas is still 
a weak one compared to those of the 
Karen or the Kachin. 

The Mon army, like other 
Burmese minority forces, earns its 


income from its border black 
market. The Mon-controlled black 
market is located along the 
Burmese-Thai frontier opposite the 
Three Pagoda Pass, the historical 
border point which once served us a 
route for the Burmese forces to 
attack the former Thai capital of 
Ayudhvya centuries ago. 

Bamboo huts lie along both sides 
of the only dirt road passing 
through the Three Pagoda market 
where the Burmese smugglers come 
to trade with the Thai and the 
ethnic Mon merchants daily. 

Burmese merchants, entering the 
Three Pagoda market. have to pass 
two er belonging to the 
Karen and Mon rebels. Lewally. 
each smuggler from the Burmese 
interior has to pay two baht or 
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Kyats at each check point. The 
“outlaw” tax, which is called “Gog,” 
will be used to promote the rebels’ 
armies. 

According to the Mon black 
marketeers, the rainy season is 
always a troubled period for 
smuggling since heavy rain makes 
the border trading post almost 
inaccessible to the Burmese 
smugglers. Several jungle routes 
from the Burr ese intenor are 
flooded or become too muddy. 

“Rain usually means a fortune to 
agriculturalists but it brings bad 
luck to us,” said the black 
marketeer. 

Elephants pulling carts or porters 
carrying smuggled items on their 
backs can be seen at the Three 
Pagoda market during the rainy 
season when bullock carts become 
useless. 

In order to ensure the security of 
their marketplace, the Mon rebels 
have set up three defence lines to 
protect their border stronghold and 
market. However. the guerrilla 
forces certainiv could not hold out 
when the Burmese yovernment 
troops launched two all-out 
otfensives in the past. 

The Burmese forces attacked the 
Three Pagoda Pass for the first time 
in Apri 1980 when. the Mon rebel 
officers claimed. «a hundred porters 
died during the fighting. The second 
incident occurred in May 1984 when 
the three-dav battle resulted in the 
destruction of the Mon-controlled 
market. 
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Despite the two fierce battles, the 
site of the Three P. ) Pass is still 


marketeers. The market’ is 
currently a thriving and expanding 
border trading posts. 

After the latest Burmese 
offensive, about a thousand Mon 
black marketeers and rebels rebuilt 
the market at the Burmese side of 
the pass and it has been expanding 
every dry season. Nowadays, 
several newly-constructed wooden 
houses belonging to the Thai. 
sinugglers can be seen on the Thai 
side of the Three Pagoda border 
point. 

Though government of the two 
neighbouring countries are trying 
to turn the cross-border trade 
between Burma and Thailand into a 
legal channel of trade, smuggling 
through the Burmese border areas 
under the armed minority yA 
control is still popular. And the 
Three Pagoda residents are still 
waiting to see a boom in their black 
market during the next dry season. 


CSO: 4200/1417 











JPRS-SEA-86-176 
29 September 1986 


INDONESIA 


PROGRESS IN EAST TIMOR DESCRIBED 
Bangkok THE NATION in English 25 Aug 86 p 5 
[Article by Bill Tarrant] 


[Text ] 


BAUCAU, East Timor — A decade after 
abandoned this secessionist 
have rengmed them “GPK,” an acronym 


meaning “disturbers of the peace. 
About 110 of the guerrillas live in Dili’s 


Comarco prison. 
“There's still a hard core that will likely live 
the rest of their lives in the jungle,” Carrascalao 


In June last year, about 20 starving Fretilin 
SS Se Se alias ahaie tee 
ringing Baucau to an outlying vi w 
set fire to newly-harvested rice and 
houses before running off with cattle and food. 
Such attacks are ing more rare a 
force which the ian army claims 
dwindled to about 500 men with 100 rifles who 
occasionally snipe at unwary patrols. 
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— mostly mothers wanting to put their children 
into schools — since veanmens Seats Games 
them a general amnesty to peacefully “come 
down from the hills.” 

Fretilin commander Mauk Moruk 
surrendered last year, he told reporters: “If we 
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continue the war, the le suffer.” 
Catholicism is more influential in East Timor 
since the province has been under the rule of 
Indonesia, the world's largest Muslim country, 
than it was under Catholic Po 
The number of Timorese Catholics has doubied 
over the last 10 years to around 500,000, about 
80 per cent of East Timor’s population of 620,000. 
hurch officials say the increase is a result of 
Timorese asserting an identity through the 
church, special attention from the Vatican, and 
Indonesia's requirement that everybody must 
choose one of five established world religions. 


. The Vatican, like the United Nations, still 
recognizes Portugal as the administering 
authority in the ne gee is represented by 
its apostolic delegate in Dili. 

Walter Van Wouwe, a Belgian priest who has 
been working in East Timor for the past four 
years, said: e church has a very big role here. 
and people really look to priests as examples. In 
that sense, it is very different from Europe where 
the church is off to the side.” 

He denied a Fretilin claim made in Europe 
that Indonesian soldiers had assaulted him in 
June, but said “unfortunate incidents do occur.” 

Apostolic delegate and the head of the East 
Timor Catholic church, Monsignor Carlos Belo, 
has in the past accused the Indonesian military 
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of summary executions, torture and mass arrests 
without tral. 

But the Indonization of East Timor seems a 
fact of life. Indonesia's red-and-white flag flies 
from makeshift flagpoles over police stations, 
offices, schools and health centres. 

About 126,000 of East Timor’s 136.000 
children are enrolled in its 500 elementary, 50: 
jumor high and 20 high schools and adult 
education classes are attended by 154,000 

le. 

iteracy has dropped from 92 per cent of the 
population-during Portuguese rule to 40 per cent 
and the province's first university will open in 
October with 400 students, Carrascalao said 

Aid workers and diplomats say living 
standards have improved as Indonesia has 
strengthened its control and tempted Fretilin 

le to come down from their mountain 
ideouts. 

Soldiers and new settlers have set up “model 
farms” where rice, vegetables and maize are 
grown. 

The starvation reported in the 1978-79 famine 
is nowhere to be seen and traditional thatched 
roof huts with palm frond walls are being 
replaced by concrete and stucco homes with tun 
roofs. — Reuter 
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KADIN CALLS FOR CONTINUED SENDING OF WOMEN WORKERS ABROAD 
Jakarta ANTARS NEWS BULLETIN in English 21 Aug 86 pp A2, A3 


[Text] Jakarta, August 20 (ANTARA)--The Indonesian Chamber of Commerce 
and Industry (Kadin) has called on the government not to stop the sending 
of women workers to Saudi Arabia because it has helped the government to 
solve the unemployment problem in the country. 


H.M.F. Ubaidi, chairman of Kadin's Manpower Supply Department, told newsmen 
here Wednesday that his organization made the call in connection with the 
recent statement of the Indonesian ambassador to Saudi Arabia suggesting 
the Indonesian Government temporarily stop tre sending of the women workers 
to the Mideast country. 


According to the ambassador those who were sent to Saudi Arabia so far 
have no skills and are not ready to work hard in a foreign country. 


Ubaidi said that actually the government had reduced the number of manpower 
supplier agencies from 228 to 50 in the framework of improving the quality 
of the Indonesian workers who will be recruited for work abroad. 


Therefore, he went on, the sending of women workers had been done selec- 
tively in accordance with the existing government regulations. 


He acknowledged that the government is indeed not promoting the sending of 
the women workers to Saudi Arabia. But those interested in the jobs have 
been increasing rapidly, he added. 


In this connection, he continued, the departure of women workers to the 
Mideast country constituted a way out to overcome the unemployment problem 
in the country, especially in the current sluggish economic situation. 


Ubaidi was convinced that all women workers who were sent to Saudi Arabia 
had undergone training and they were all ready to work in their new job 
environment. 


He also expressed his gratitude to the Indonesian ambassador in Saudi Arabia 
who has been paying great attention to settle various cases involving the 
Indonesian workers although there is a regulation of the Ministry of 


Manpower involving Indonesian workers, which must be settled by the 
representative office of the Indonesian Manpower Suppliers Association 
(IMSA) in Saudi Arabia, the concerned workers and their employers. 
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FOREIGN INVESTMENT IN LAND RECLAMATION--The Indonesian Government invites 
national and foreign investors to participate in reclamation of swampy land 
under the domestic investment scheme (PMDN) as well as the foreign investment 
scheme (PMA), Minister of Public Works Suyono Sosrodarsono has stated. In 
Indonesia, the reclamation of swampy land constitutes part of the realisa- 
tion of the lowland development program which is widely linked with the 
improvement of people's welfare, especially in meeting the rising demand 
for food supply in the forthcoming decade, according to Suyono. Suyono 
made the remark when he, together with visiting Dutch Minister of Transport 
and Public Works N. Smit Kores, opened a symposium and exhibition of low 
land development in Indonesia here recently. Taking place from August 26 to 
September 3, the seminar and exhibition are organised by the Indonesian 
Ministry of Public Works in cooperation with the Dutch Ministry of Communi- 
cations and Public Works. The government has reclaimed and developed low 
land to support the transmigration program and the food program since 
Pelita I (first five-year development plan), he pointed out. [Text] 
[Jakarta BUSINESS NEWS in English 29 Aug 86 p 5) /9317 


TRANSMIGRATION IN IRIAN--Jayapura, August 20 (ANTARA)--The chairman of the 
Commonwealth Journalists Association of Papua New Guinea, Franzalberth 

Yoku has said transmigration in Irian Jaya is obviously of great benefit 

in raising the standard of living of the local people. Due to transmigration 
the standard of living of the people has become better, so is regional 
development, so that the problem of transmigration should no longer be 
questioned by other countries, because the goal of this program, viz to 
raise the standard of living of the people, could be realized, Franzalberth 
Yoku said. In a statement to ANTARA after making a survey tour of the Koya 
Barat and Koya Timur transmigration resettlement sites in Jayapura, Tuesday, 
Yoku said transmigration is the solution of the problem of increasing Irian 
Jaya's human resources. He further said to be much impressed by the success- 
ful implemo‘tation of transmigration in this region. There is no reason to 
question t .» problem any longer, he added. As a pressman for PNG, he said 
he will publish Indonesia's success in the implementation of its transmigra- 
tion program, in particular in Irian Jaya, to his readers and in the same 
time to open the eyes of the readers in Australia and in other countries. 
Foreign press reports have so far only given a negative evaluation of trans- 
migration in Irian Jaya, including PNG's own national press, Yoku said. 

It was because the PNG press received these reports through other sources, 
mainly Australia, he said. [Text] [Jakarta ANTARA NEWS BULLETIN in English 


20 Aug 86 p A4] /9317 


26 











JPRS-SEA-86-176 
29 September 1986 


LNG TALKS WITH ROK--Jakarta, August 22 (ANTARA)--Director General of Oil 

and Natural Gas Soedarno Martosewoyo said Friday that the talks between 
Indonesia and South Korea on the selling of liquified natural gas (LNC) 

will be resumed in September. The remarks were made by Soedarno Martosewoyo 
after the signing of a technical assistance from the Belgian government to 
the state-owned gas company, Perum Gas Negara, here Friday. The director 
general denied reports from Seoul that the two countries had failed to 

reach an agreement on LNG selling. He was convinced that South Korea and 
Indonesia would reach an LNG agreement this very yar. AFP in Seoul quoted 
a South Korean official as saying that the failure of the negotiation between 
the two countries was due to difference of opinions on the LNG selling price. 
Soedarno contended that the negotiation did not fail because it was not yet 
concluded and expressed his optimism that it would have been reached before 
the end of this year. The Belgian assistance was signed by Director General 
of Oil and Natural Gas Soedarno Martosewoyo and Belgian charge d'‘affaire 

in Jakarta Thomas Boekelandt. The technical assistance was in the form of 
four Belgian engineers to be assigned for ten months in Indonesia to conduct 
studies on the kinds of gas suitable for the development of industries and 
housings in Bandung. Perum Gas Negara is overating in eight cities exploit- 
ing two kinds of gas, namely natural gas and artificial gas which is processed 
with oil as raw materials. [Text] [Jakarta ANTARA NEWS BULLETIN in English 
23 Aug 86 p A2) /9317 





EAST TIMOR UNIVERSITY--Dili, August 21 (ANTARA)--The East Timor University 
next August 30 will start its activities in the 1986/87 year with nine 
programs of study in four faculties. Chief organizer of the university's 
opening ceremony J. Soewardijo told ANTARA here Wednesday a total of 881 
students have been enrolled followed by administrative selection recently. 
However, he added, the number of students passing the selection is not known 
yet. Soewardijo who is also the head of East Timor Education and Culture 
Office further said the university now has 500 seats in 19 classrooms. 

The first higher learning institute in Indonesia's youngest province has 
been equipped with a biological and a language laboratories. The East Timor 
University is managed by the Loro Sae Foundation with teaching staffers 

who include nine senior lecturers from Udayana State University, Denpasar, 
said Soewardijo. [Text] [Jakarta ANTARA NEWS BULLETIN in English 21 Aug 86 
p A4] /9317 


COPRA OUTPUT DROPS--Palu, Aug 26 (ANTARA)--The production of copra in Central 
Sulawesi decreased during the past five years, Eng Daeng Maloto, head of the 
provincial plantation service stated here Monday. The province produced a 
total of 191,000 tons of copra in 1981, but the output dropped to 150,000 
tons in 1985. The decrease was due to the old age of coconut palm trees 
(about 50 to 60 percent) and another 28 percent of the trees have not yet 
yielded fruits. The province's average production of copra is 1.5 tons/ha 
per year. In line with the rejuvenation of the palm trees, the plantation 
services have planted hybrid coconut palm trees in an area covering 3,500 
hectares in four regencies, while palm trees planted under the old ones 

have covered 100 hectares plot of land. The government provides funds for 
the rejuvenation of coconut palm plantation covering only 15,000 hectares 
and the funds are given in several fiscal years. The local farmers still 
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need funds to rejuvenite more trees. Of the province's 270,000 farmers, 
60 percent are coconut palm farmers. [Text] [Jakarta ANTARA NEWS BULLETIN 
in English 26 Aug 86 p Al] /9317 


AIRCRAFT JOINT PRODUCTION WITH JAPAN--Tokyo, August 28 (ANTARA)--A Japanese 
delegation consisting of government officials and private businessmen is 
scheduled to visit Indonesia next September for further discussion on the 
materialization of a proposed joint project for the production of amphibious 
aircraft. Talks on the joint project have been going on since three years 
ago and the Japanese amphibious aircraft maker, Shin Meiwa Industry Co, is 
now considering the possibilities of establishing a joint venture with 
Indonesia's Nusantara Aircraft Industry (IPTN) in Bandung, informed sources 
told ANTARA here Wednesday. They said that the state minister for research 
and technology concurrently president director of IPTN, B.J. Habibie, had 
launched the idea for the joint project three years ago. In response to 
the idea a group of Japanese companies and the Japan International Coopera- 
tion Agency (JICA) had sent delegations to Indonesia in 1984 and 1985 for 
talks with authorities concerned, they added. The coming delegation will be 
headed by a JICA official. [Text] [Jakarta ANTARA NEWS BULLETIN in English 
28 Aug 86 p Al] /9317 


FOREST FIRE PREVENTION--Ujungpandang, August 28 (ANTARA)--Fire burnt 
11,565.15 hectares of forest in South Sulawesi during the 1980-1985 

period, an official of the regional forestry service disclosed Wednesday. 

He said carelessness and nomadic farming system of the regional people had 
been the cause for most of the forest fire. Supardi said 3.33 million 
hectares of the 3.6 million hectares of forest in the region are prone to 
fire hazards. In an effort to prevent forest fires the regional forestry 
service has carried out counseling programs to tell the people the importance 
of forest for human life. From the first Five-Year Development Plan through 
the fourth his office had declared 3,742.48 km of the existing 15,492-km 
forest line of the region protected. He said protection had been put mostly 
on the fire-prore areas such as the production and preserved forests. 

[Text] [Jakarta ANTARA NEWS BULLETIN in English 28 Aug 86 p A2] /9317 
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FIRM REMITS U.S. DOLLARS TO TREASURY 
Vientiane VIENTIANE MAI in Lao 23 Jul 86 pp 1, 4 


[Text] On 19 July 1986 the International Construction and Transport 
Company under the communications, transportation, posts, and construction 
section of Vientiane Capital handed over a check in the amount of $6,500 
to the financial section in Vientiane Capital to be put in the treasury 
as its obligation for the first 6 months of 1986. 


On this occasion the financial section committee of Vientiane Capital 

told VIENTIANE MAI that “the International Construction and Transport 
Company is the first company that carried out its obligation in foreign 
currency in the first 6 months of 1986; it has carried out 47.61 percent of 
the yearly budget as compared with the figures for the year's plan." 


It has already been known that the International Construction and Trans- 
port Company has been officially permitted to operate its business as an 
enterprise since February 1986. At the end of 1985 it was a production 
company under the company which honored Vientiane Capital by experimenting 
as an enterprise. In that year it was able to give $3,500 to the treasury 
in carrying out its obligation. Up to this time, it has handed over 
$10,000 to the treasury. 
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LOUANG NAMTHA BORDER CONTROL, PRC SUBVERSION VIEWED 
Vientiane PASASON in Lao 21 May 86 p 2 


[Article by K Khoummousai: “Pour Comrades Who Are Responsible for a 
Checkpoint” ] 


[Text] “If necessary the four of us can attack the enemy in case of an 
emergency” was the first sentence I heard at a border outpost for Louang 
Namtha Province in the northern part of our country. The clear and firm words 
of these four comrades have given me a lot of confidence. 


The border of the northernmost past of our country adjoins China for hundreds 
of kilometers, and in fact the Chinese leaders are now trying to use maany 
different schemes all the time to destroy our country politically and 
economically. They always have soldiers at the border. Although the Bei jing 
reactionaries have not openly spoken against the LPDR, from observing their 
true nature and many of their actions along the border we can clearly say that 
the Beijing expansionists unceasingly hope to place our country in their orbit 
of expansionism. The best example is that for many years the Chinese 
reactionaries have been training Lao reactionary exiles to propagandize and 
slander the new regime and have been inciting the people along the .hinese 
border. 


Considering the above, although the border defense group in Sing District, 
Louang Namtha Province, has few personnel, their spirit of fighting for their 
country and the Lao working people is lofty and filled with the spirit of true 
and glortous revolution. The four comrades were assigned by the higher levels 
to be stationed at this checkpoint. It ise a great honor and they are all 
proud to shoulder their duty entrusted by the party and the people. 


During the friendly conversation I had with the four combatants, I asked them 
what they would do if the enemy were insane enough to risk attacking thea, 
since they were only four. They replied that they would rely on their 
heritage of a fighting spirit, which means to be brave in fighting for victory 
and in fighting against many enesaies with a few defenders, using explosives 
and bullets. If such a case occurred they would be able to fight against the 
enemy forces. 





They read newspapers regularly in order to deepen their political knowledge of 
the party. Thus, in the past years this border defense group has been able to 
collect information on the sovements of the enemy fairly well. Every day they 
arrange among themselves the duty of thoroughly inspecting the travel papers 
of the people goving betweer the two countries. In addition to the border 
security work, they have also gotten to know and love the people around thea. 
This is very good for helping people to trust and support them. In the past 
years they have gained the symupathy of the people; the people have become 


their eyes and ear and have joined them in keeping this area secure. All the 
people here live at peace. 


9884/13104 
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HOUA PHAN GUERRILLAS WIPE OUT ENEMIES IN 1985-86 
Vientiane PASASON in Lao 30 May 86 pp 2, 3 


[Article by K Khounmousai: “The Houa Phan Province Guerrilla Units in 
1985-86" } 


[Excerpts] The period 1985 to early 1986 was one in which Houa Phan Province 
held operations to wipe out nests of reagnant bandits. Therefore, the 
guerrilla units and the self-defense units throughout the province have all 
volunteered to join the battlefield in order to wipe out the bandits 
completely. 


During April 1985 there were hundreds of comrades in the Viengsai and Xieng 
Kho District guerrilla units, the first guerrilla units which volunteered to 
go to the front line in order to wipe out the bandits. The commanding cadres 
and the combatants and guerrillas left their families with no concern for any 
problem or obstacle. They believe that the administrative committees, coop 
members, and other people will look after their families if the worst were to 


happen. 


When they arrived at the battlefield they were divided up and assigned to duty 
in each company, platoon, and guerrilla group based explicitly on the work and 
the orders of the higher echelons, for example, the food supply company, the 
transport company, the company that is ready for combat, the company that 
moves directiy against the enemy, etc. After being given clear assignments by 
their commanders, they successfully carried out their duties. 


By continuing to promote and strengthen the heritage of the war of national 
liberation, the commanding cadres, combatants, and guerrillas struggled with 
carrying and transporting. They struggled to work shoulder to shoulder with 
the regular forces in following up and bravely eliminating the remnant 
bandits. Sometimes they had to sleep on the ground and eat dried rice and 
climbed gountains and cliffs. They had to do without water and food. 
However, with the spirit of complete ownership of their nation and of the new 
regime, they have never yielded to any obstacle. They are willing to 
sacrifice everything. They have to be away from their families and hometowns 
for many months in order to carry out their duty, but they are happy and proud 
to be trusted by the party and the people. 


9884 /13104 
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COLUMNIST STRESSES VOLUNTARY MEMBERSHIP IN COOPERATIVES 


Vientiane VIENTIANE MAI in Lao 18, 19 Jul 86 


["Conversation with the Editor's Colum: "What Can We Do To Make Farmers 
Join Agricultural Coops?"] 


[18 Jul 86 p 2] 


[Excerpts] [Question] 1. After our national liberation, can't we transfer 
the scattered, private-production farmers to the state agricultural 
settlements? 


2. After educational means have failed, what is the proper way to make a 
farmer who is not willing to join an agricultural coop, without using 
force or threats. From Saisam Tontai, Propaganda Department, Ministry of 
Justice. 


[Answer] Dear Saisam Tontai. We would like to discuss your question 
briefly, as follows. In the plenum of the “arty Central Committee, 
particularly tle plenum of the Third Congress, it states that “guidance in 
turning to an agricultural coop must be carried out correctly according 

to the principles, for example, of voluntarism, mutual interest, and 
democratic management. 


[19 Jul 86 p 2] 


[Excerpt] We must have a firm voluntary principle in order to be able 
to look for ways to carry out correctly the other two principles of mutual 
interest and democratic management. 


In order to have farmers change to collective production, and particularly 
to agricultural coops, we must do things correctly in accordance with the 
guiding direction, determination, and firm steps that are small at first 
and then become longer, going from the easy to the difficult, “with 
absolutely no force regardless of the circumstances." The content here 
clearly states that to make private farmers turn to collective production 
by either the transfer of ownership or in any which involves force is not 
consistent with the policy of our party and government. The only way we 
can have them make a living in the socialist collective style is to have 
them awaken and volunteer to join. 
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The most effective way for propaganda or mobilization to attract the small 
producers to collective production is by using "the truth." The most 
effective lessons concerning truth are those carried out by fraternal 
socialist countries and our own country. 
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COLUMN DISCUSSES RATION COUPON TRANSFERABILITY 
Vientiane VIENTIANE MAI in Lao 21 Jul 86 pp 2,44 


[Excerpts] [Question] Are we allowed to buy the development lottery with 
ration coupons? Suppose that I do not like any of the ration goods that 
are distributed by the government employees’ store in my school by ration 
coupons, but instead I like the goods in the government employees" stores 
in other sections of the district, such as the government employees’ stores 
that serve many sections of various organizations (the stores located 
approximately 50 meters north of the publishing headquarters for VIENTIANE 
MAI). There are things that in that store I want to buy; they have been 
there many months, and whenever I am there no one has bought them. I 

have considered using my ration coupon funds to buy the goods in that 
government employees’ store. Is this possible? Please explain in detail. 
From Bouchan M, S. D. 


[Answer| You are allowed to buy anything with the ration coupon funds 
because of its value as money to pay off debts according to the law; 
however, you should contact the responsible authorities in that place first 
to make it easy to pay, which has been difficult in the past. If you 

have any problem you should ask your own financial section to act as your 
representative to contact other stores in order to ask permission to buy 
the things you want. Thank you and goodbye. 


9884/9190 
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STATE STORE GOODS, PROFITS DISCUSSED 
Vientiane PASASON in Lao 23 Jul 86 p 2 
[Article by S Loukveunsai: "New Efforts of Store No 4"] 


[Excerpt] Store No 4 of the Import, Export and Goods Distribution Company 
of Vientiane Capital is a store with determination. It is one of eight 
stores in the company that sells retail because the company aims to 
circulate goods quickly and to serve the public throughout. 


This store takes in approximately 500 types of goods for distribution and 
exchange, most of them coming from socialist countries. A breakdown shows 
that 60 percent of the total is from socialist countries and 30 percent 
consists of domestic goods. 


The domestic goods are mostly fabrics, tobacco, soap, and agricultural items. 


Over the first 6 months this store was able to earn over 79 million kip. 
It did not do so well previously because the system of working hours was 
not regulated and people were paid the same amount for different amounts 
of work. 


Comrade Bounsouai Sisa-at, the chief of Store No 4, told us that it used 
to be under Chanthaboury District, before being transferred to where it 
is now in the Import, Export and Goods Distribution Company of Vientiane 
Capital. It consists of 9 rooms and 18 sales cadres. 


The role of profits is used in organizing, managing, and carrying out the 
work, but the important thing is to serve the public in a timely fashion. 
Those it serves are the people of ethnic groups, cadres, government 
employees, and foreign customers. They also give special attention to 
buyers outside store hours. 


9884/9190 
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EDITORIAL: DEFORESTATION PROBLEM CONTINUES 
Vientiane PASASON in Lao 17 May 86 pp 1, 4 
{"Editorial’ column: “Afforestation Mobilization To Be Extensive” ] 


[Excerpts] Afforestation in our country has become an active yearly custom, 
each year increasing the tree-growing area in our country. For example, we 
were able to grow nearly 8 million assorted seedlings and planted them on over 
1,600 hectares. We have decreased tens of thousands of hectares of 
slash-and-burn cultivation area and have surveyed 5.6 million hectares of 
forest. This is the primary step in implementing the plenum of the party and 
the government concerning afforestation. 


However, this situation is still not satisfactory for us because, although we 
have limited forest slashing and burning each year, the amount of forest area 
in our country has gone down critically. For example, over the past 10 years 
over 4 million hectares of forest have been destroyed by slash-and-burn 
methods. This has decreased the statistics for forests nationwide from 15.4 
million hectares to only 11 million hectares. Many places that were once 
dense forests have become bare mountains. This has had a great effect on the 
weather and the environment, where streams dry up and then flood in the rainy 
season, for example, in Oudomsai Province and in parts of Louang Prapang, Houa 
Phan, and Phong Saly provinces. 


We must pay attention to forest conservation by decreasing the amount of 
slashing~-and~burning, by preventing forest fires, and preventing people from 
destroying the forest as they please. An important thing for us to give our 
attention to from now on is to carry out afforestation in order to replace the 
forests destroyed each year. 
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BRIEFS 


VIENTIANE RICE PURCHASES, TAXES--In the first 6 months of 1986 the Vientiane 
Province Food Company exchanged and purchased over 15,000 tons of rice from 
farmers. Along with exchanges of rice and sales to the government, the 
farmers in nine districts also fulfilled their obligation by paying over 
2,000 tons of rice to the government as agricultural taxes. This amount 

of rice has now been put into storage in each district warehouse and in 

the province storehouse. [Text] [Vientiane PASASON in Lao 23 Jul 86 

p 1} 9884/9190 


ELECTRICITY PRODUCTION, EXPORTS--In the first 6 months of 1986 the cadres 
and workers of the Lao Electrification Company were able to achieve the 
following outcome. They produced 359,119,700 kwh of electricity in the 
Nam Ngum hydropower plant, this amount being 10 percent over the expected 
plan. They distributed 342,042,452 kwh of electricity to the public, which 
is 11 percent over the plan. This amount included 270,254,200 kwh which 
was exported and 71,788,252 kwh which was distributed within the country. 
[Excerpts] [Vientiane VIENTIANE MAI in Lao 22 Jul 86 p 1] 9884/9190 


CHAMPASSAK BANK DEPOSITS--Savings deposits in Champassak Province are now 
being expanded, and there is broad interest among the people. In the first 
6 months of this year the people in the province deposited a total of over 
30 million kip, which they had saved from selling their production, in the 
state bank in each locality. This amount of money is 18.02 percent over 
the plan for the first 6 months and includes over 7 million kip from Pakse 
District, over 4,596,000 kip from Phon Thong, 22,234,000 kip from Pak Song, 
11,128,000 kip from Pathoumphon, over 1 million kip from Bachiang, and 
957,500 kip from Sanasomboun District. [Excerpt] [Vientiane KHAOSAN 
PATHET LAO in Lao 23 Jul 86 pp A5, 6] 9884/9190 


CHAMPASSAK MEDICS SUPPORT PRK HOSPITAL~-The Lao medical unit which is 
carrying out its duty of proletarian internationalism in Stung Treng 
Province of the PRK has increased its cooperation with Cambodian doctors in 
order to upgrade the medical field and also to treat carefully and take 
care of the people's health with a high sense of responsibility. July of 
this year is the last month in which the fifth group of the Lao medical 
unit will carry out its duty in helping the Cambodian people in Stung 

Treng Prov.nce. According to the cooperation agreement between the public 
health ministries of Laos and Cambodia, each medical unit was to work for 
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l year. Now in the 1980's public health cooperation between the two 
countries has been expanded from the center down to the grass roots. 
Champassak Province of Laos has helped to construct a hospital for its 
Cambodian twin province, Stung Treng. These countries also assist each 
other in terms of medical equipment and medicine and in arranging for 
delegations to visit and learn from each other on a continuing basis. [Text ] 
[Vientiane KHAOSAN PATHET LAO in Lao 21 Jul 86 p A2) 9884/9190 


VIENTIANE PROVINCE RICE SALES, TARGETS--The farmers in Vientiane Province have 
now sold and bartered over 10,740 tons of rice with the government for goods, 
including over 7,000 tons of rice that were exchanged for goods and over 1,600 
tons of rice with which they paid agricultural taxes. The people in Vientiane 
Province are continuing their mobilization for 27,900 tons of rice sales to 
the government as planned, including 25,982 tons of rice by purchase and 
exchange. [Excerpts] [Vientiane PASASON in Lao 20 May 86 p 1] 9884/13104 


VIENTIANE PROVINCE BANKS LOANS-—-The Vientiane Province branch of the State 
Bank is now giving out loans to agricultural coops in different localities in 
the province for the purpose of production. The bank approves each 
agricultural coop for borrowing money with short-term and long-term payments. 
In the first 3 months of 1986 the coops received a total of over 8.3 million 
kip in loans from the bank. Since 1983 the bank has given over 24.3 million 
kip in loans to various production bases. At the same time, the bank has also 
mobilized the cadres, workers, police, soldiers, and people throughout 
Vientiane to deposit their savings in the bank. In the past 3 months the 
people have deposited 1.3 million kip in the bank. [Text] [Vientiane PASASON 
in Lao 21 May 86 p 1] 9884/13104 


XIENG KHOUANG MONG RESETTLEMENT——Over the past 2 months over 700 Mong in Xieng 
Khouang Province have left their highland cultivation to engage in rice 
growing on the flatland. These Mong had previously been scattered in the 
mountainous areas, and they all came to settle resolutely in Ban Kangsi, 
Thounghai Canton, Pek District, Xieng Khouang Province. In the beginning they 
were aided by the local administrative committee for constructing their new 
lives, being given such things as rice, clothing, and production equipment, as 
well as items to improve the public health. The local administrative 
committees also helped them by clearing 80 out of 120 hectares of the 
cultivation area. They will also help by constructing an irrigation system 
and they will also supply rice seedlings. Besides assistance in production 
work, the province will also build schools and provide them with an education. 
[Excerpt] [Vientiane PASASON in Lao 21 May 86 p 1] 9884/13104 
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FARMING DOWNTURN RULES OUT TRADE STAND IN PRC 


Auckland THE NEW ZEALAND HERALD in English 16 Aug 86 p 12 


[Text ] 


JPRS-SEA-86-176 
September 1986 
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NEW ZEALAND 


New Zealand has for the second time this year had an 
ambitious overseas trade promotion torpedoed by the rural down- 


fair, Waterwide Develop- 
ments (NZ) Ltd, of Napier. 


/9317 
CSO: 4200/1432 
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Govt Support 
Mr Williams said China 
seemed to have a soft spot 
for New Zealand enjoyed 


department 
pointed as Waterwide at 
having to pull out of the 
Canton fair. 


It had budgeted over 
$100,000 for the project 
after about a dozen com- 
—— 


But when the time came 
to pay their $800 deposits, 
many changed their minds 
and, though the department 
could have tolerated some 
withdrawals, the residue of 
only four or five companies 
was too small to justify the 
project. 

Mr Bedkober, who is the 


trade services executive 
officer for North Asia, said 
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the contraction of domestic 
business for the agricultural 
Supply industry was evid- 
= Cutting hard into com- 

es’ export promotion 
budgets. 


Eighth Place 

But the department con- 
tinued to regard China as an 
immensely important long- 
term market and would not 
dilute its efforts in that 
direction in the future, ke 
Said, although the user-pays 
principle would inevitably 
change some of the rules. 

China siipped from being 
New Zealand's sixth biggest 
overseas market to eighth 
place in the trade year to 
June 30 with provisional 
trade figures showing pur- 
chases slumping to $229 
million compared with $297 
million the year before. 


But most of New Zea- 
land’s trade partners 
‘bought less during the yea" 
and the trade with Chi 
‘suffered especially from « 
temporary foreign ex- 
‘change squeeze in that 
country after a spending 
spree got out of hand. 
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NEW ZEALAND 


FINANCE MINISTER DEFENDS NEW CREDIT RATING 
Wellington THE EVENING POST in English 16 Aug 86 p l 


[Article by Michael Hannah] 


[Text ] 
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It said the Goverment was im- 
plementing reform measures 
which were liberalising the finan- 
cial system, deregulating the 
economy and reducing rigidities 


/9317 
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WORKS MINISTRY TO BE SPLIT INTO POLICY, BUSINESS 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 3 


commercial 


/9274 
CSO: 


4200/1438 
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ne det a 
ca il LTT: 


| 


and policy | vironmental aspects of both | the Envionment. 





in the ministry feared they 
would lose their jobs if town 
panning was moved. 

Mr Goff replied that the 
creation of the new minis- 
‘try would require roughly | 
doubling the present staff of 
50 in the Commission for 








“If the 40 people in the 


and more besides,” he 
. afterwards, Mr 


surance,” he said. 


Mr Taylor opposed split- 
ting the Minstry of Works 


and LCevelopment because 


arm of the ministry. 

He also fear 
that the ministry 
would lose work 
when other depart- 
ments were allowed 
to go to the pri- 
vate sector after 
October. 

The ministry 
should be allowed » 
to compete for work 
in a private sector 
from a position of 
protection.” 
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NEW ZEALAND 


EFFECTS OF COMMERCIALIZING STATE AGENCIES TO BE STUDIED 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 3 





[Text] The cabinet will be asked tomorrow to approve a $500,000 study into 
the social effects of transforming five state agencies into commercially run 


corporations. 


The five agencies—the Post Office, Forest Service, Lands and Survey Depart- 
ments, electricity division and State Coal—are all due to become corporations 


from next April l. 


Opponents of the change, including the MP for Sydenham, Mr Jim Anderton, 
have argued for several months that it should not be allowed to go ahead with- 


out a “social impact report,” 


The Labour Party council voted in May to ask the Government to commission one. 


Government Plédge 


News that the Government had finally agreed came when several hundred forestry 
workers from the central North Island occupied the public gallery of the 
Michael Fowler Centre in Wellington where the Labour Party conference was being 


The Prime Minister, Mr Lange, asked them not to fight the changed proposed for 
the Forest Service, but pledged that the Government would undertake a social 
impact study on the corporation plan. 


The Minister of State ser- 
vices, Mr Rodger, said yes- 
terday that the study would 
probably be done by 


It would investigate the 
impact of the changes on 
the workforce of each of 


/9274 
CSO: 4200/1438 


the five agencies, on their 
clients, and on the com- 
munities where their 
workers lived. 


Economic Cost 


It would also estimate the 
social and economic cost of 
the “redeployment” of 
people which could result. 

The study will have to be 
finished in time for the 
Apni i start for the new 
corporations. 

Meanwhile. Mr Rodger 
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said the Government ana 
state unions were now only 
days away from an agree- 
ment on early retirement, 
non-replacement of 

voluntary redun- 


dancy, retraining and rede- 
ployment of the affected 
staff. 
Redundancies are likely. 
particularly in the Forest 
Service, where 4 service 
traditionally based on 
social goals such as )ob 
creation will be required to 
Cul Costs and make a profit. 
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REPORTAGE ON LABOR PARTY CONFERENCE ACTIVITIES 


Party Election Boosts Women, Leftists 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 4 


{Text} 
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ANZUS Withdrawal Resolution 
Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 3 
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Douglas-Anderton Economic Debate 
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m July alone 
“It @ves me no ereat joy 
to find myself in opposition 


by the private sector.” 


since those school dave 
when they had plaved 
cricket together — even if 
there nad heen an element 
of rivairy then 

But he added “We were 
in the same team then.” 
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‘Quiet Majority’ Backs Government 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 5 
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Editorial Warns on Party Backsliding 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 6 


[Editorial: "The Labour Lemmings") 


{Text ] 


/9274 
CSO: 


By las: year's Labour Party 
conference it was clear that a 
mood of disenchantment was de- 
veloping among the party's 
traditionalists. At this year’s 
conference the strength of such a 
feeling had grown substantially, 
and although dissenters from the 
Government’s economic policy 
scored no victory, their vocal 
efforts left an impression of a 
party in danger of going back- 


There may be a wider lesson 
for the me of in the fact 
that the “loud left” was defeated 
on nearly all key iscues by an 
almost-silent centre. But it could 
be a mistake for the political 
leaders of the party to allow a 
tactical success at the conference 
to blind them to the growing 
impatience of those on the re- 
ceiving end of unorthodox (for 
Labour) policies who are now 
told that the changes are only 
halfway through. 

For its own sake the party's 
political leadership will need to 
do more to counter such disaf- 
fection. Labour, like other par- 
ties, has its quota of political 
backwoodsmen who would 
cheerfully have the party return 
Lo a past perceived through rose- 
coloured glasses. 

It seems not to occur to the 
backwoodsmen that half a cen- 


4200/1438 
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tury of excessive protectionism 
and state control or interference 
can now be seen beyond mistake 
as a key contributor to the coun- 
try’s steady decline. There are 
some who still would strive for 
state control of the means of 
production, distribution and ex- 
c , as though politicians 
and ucracies could some- 
how do things better than people 
can if left to themselves. 

In a Labour Party context, 
the unreconstructed left has 
failed to grasp one of the main 
political cross-currents that is 


giving thé party such a good 


into senior 
which chon ‘be the natural 

ground of the National Party but 
which the Nationalists have 
given up in recent years because 
of lost direction. 

If the “loud left” of Labour 
ever amasses the strength to re- 
verse the party back into yester- 
day, it will take a big step 
towards losing the substantial 
cross-party support which Mr 
Douglas’ policies have attracted. 
To try to drag the party back 
into doctrinaire policies which 
the voters would probably reject 
seems a strangely lemming-like 
attitude. Yet it appears a grow- 
ing and urgent problem for 
Labour's political leaders. 
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CONDENSED GAS INDUSTRY CUTS CONVERSION COSTS 


Auckland THE NEW ZEALAND HERALD in English 1 Sep 86 p 3 


[Text ] 


are 
to the fuel. negotiating to the 
From this week new in-| administration of the loan 
centives schemes in most of| scheme from Government 





of the new scheme along 
with the Hutt Valley Energy 
Board, Auckland Gas and 
Petrocorp which between 
them account for the lion's 
share of the CNG market.” 

Initially the scheme will 
fave regional variations, 
with the conversion cost 








FOOD EXPORTERS HIT U.S. PROTECTIONISM 


Quezon City ANG PAHAYAGANG MALAYA in English 15 Aug 86 p 6 


[Text } 


/9317 


A large group of 
food exporters has 
asked the Ministry of 
Trade and Industry to 
request the United 
States government to 
lift its “protectionist 
policy” of restricting 
the entry of sweeten- 
ed food products 
coming from the Phil- 
ippines. 

The Philippine 
Food Processors and 
Exporters Organiza- 
tion said the govern- 
ment should ask the 
US government to 
exempt Philippine- 
made non-traditional 
processed food from a 
restrictive policy 
issued last year. 

The products —- 
sweetened banana 


ma sauce, etc., have 
allegedly been arbitra- 
rily detained by cus 
toms officials in the 


CSO: 4200/1435 


port of Los Angeles, 
resulting to the can- 
cellation of shipments 
until October. 

The products were 
included by the US 
customs in the 
220,000-metric ton 
quota for raw sugar 
since they contain 
more than 10 per cent 
sugar. The quota, 
however. had been 


tion No. 5340 im- 
posing emergency 
quotas on food items 
with more than ten 
per cent additional 
sugar. The group said 
the move has resulted 
in indiscriminate 
harassments to the 
extent that other pro- 
ducts which have not 
exceeded the limit 
have been held, the 
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bought by Filipinos in 
the US which are used 
to eating such pro- 
ducts aS macapuno 
and banana chips with 
more than 10 per cent 
sugar, they said. 


The group ex- 
plained that they have 
already asked the US 


‘government to libe- 


ralize the culing but 
“the US International 
Trade Commission has 
made a recommend- 
ation that this trade 
barrier be made more 


stringent.” 


A further tighten- 
ing of the US market, 
“which accounts for 
50 per cent of our 
processed food ex- 
ports, “would have 
far-reaching effects, 
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JAPAN, ISRAEL TO AID LAND REFORM PLAN 


Quezon City ANG PAHAYAGANG MALAYA in English 12 Aug 86 p 3 


[Article by Ben Evardone] 


[Text ] 


/9317 


Two countries which pioneered 
successful land reform programs and 
agricultural cooperativism have offered 
to help the country’s land reform 
program, Agrarian Reform Minister 
Heherson Alvarez said yesterday. 

Alvarez, guest at the weekly 
Kapihar: sa Manila at the plush Manila 
Hotel, said Israel and Japan, have 
offered to extend financial assistance 
to the Aquino government in imple- 
menting its land reform program. 

“They (Japan and Israel) ase very 
interested in our comprehensive land 
reform program,” said Alvarez. 

Alvarez did not say the exact 
amount that would be needed to 
finance the country's land reform 
program. 

Japan is considered as one of the 
countries in the world which succeeded 
in its cooperative program. Israel has 
transformed the kibutz into a showcase 
of land reform program. 

Alvarez hailed the approval of tie 
provision on genuine land reform 
program by the Constitutional Com- 
mission. 

‘Saying his office had no hand in the 
passage of the provision on land 
reform, Alvarez stressed he favors the 
inclusion of all agricultural lands under 
the land reform program. 
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But he said the Ministry of Agrarian 
Reform will concentrate first on the 
implementation of the land reform 
program for the rice and com 
ctopiands. 

Also at the Kapihan, Commissioner 
Raul Daza of the Presidential Commis- 
sion on Good Government said there 
was no need for him to surrender his 
green card because, he said, it became 
void when he accepted his appoint- 
ment as PCGG commissioner. 

He said this is provided in the laws 
in the United States. 

Daza also took time to clarify 
reports that he bought an expensive 
house at the Ayala Homes in Alabang, 
Muntinlupa. He said he is only renting 
the house. 

Alvarez denied that he is a green 
card holder. He said what he had was a 
refugee travel document. The doo 
ument has limited privileges compared 
to a green card, he explained. 

Daza and Alvarez were reacting to 
the clamor of some sectors, parti- 
cularly former MP Eva Estrada-Kalaw, 
that all green card holders in the 
government should resign. 

Kalaw, who was also guest at the 
forum, nevertheless pressed that all 
government officials who are green 
card holders surrender their cards “‘to 
assure the people of their sincerity.” 
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AQUINO DEFINES PC/INP, ARMY ROLES 


Quezon City ANG PAHAYAGANG MALAYA in English 9 Aug 86 pp 1, 7 


{Article by Joel Paredes] 


[Text ] 
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“If the government is not for the 
people it will no last,” she said. 


people's consent and cooperation.” 
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[Article by Barry Lowe] 
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COLUMNIST ANALYZES LAUREL'S ‘DESPERATE’ STATEMENTS 


Quezon City ANG PAHAYAGANG MALAYA in English 16 Aug 86 p 4 


[Commentary by Luis R. Mauricio: 


[Text ] 


by the PDP- 


Aquino has no more use for it, now 
that she has attained her objective. 


55 


"Laurel's Calculated Risk"] 


, but by the legislature (the 
Batasan) itself through election. When 
the Batasan was abolished one month 
later, Laurel was literally left holding 
an empty bag. 

His staff in the Office of the Prime 
Minister was left out of the budget. 
Moreover, for a time there was no 
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EDITORIAL LAUDS CONCOM AUTONOMY MOVE 
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Quezon City ANG PAHAYAGANG MALAYA in English 16 Aug 86 p 4 


[Editorial: 


[Tex] 


/9317 


“autonomy for Peace”] 


The Con-Com member may not be 


exaggerating when he opined that the 
approval of a draft provision granting 
autonomy for Mindanav and the Cor- 
dilleras was a “giant step” towards 
peace in the regions. For that was the 
ultimate aim and meaning of the Con- 
Com action, to scek the ways of peace 
in these two regions which nave already 
caused so much suffering to the nation 
and adversely affected the economic 


This is especially true in Muslim Minda 
nao where a war of attrition reminiscent 
of Crusades has been foughi for cen- 
turies. The ConCom did not spell out 
the mechanics of the autonomy grant 
but left it to the Congress to enact 
the regional charters after consultations 
with jmultisectoral groups in the areas. 
Although the establishment of security 
forces was voted down, the body gave 
the regions their own courts and legis- 


lative assembly. 

The definition of the territories 
covered by the two regions may take 
some doing. however. As provided for 
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How would 3 mixed Christian-Igorot 


roots that have bound the tribal minori- 
ties for centuries? Perhaps it will not be 
presumptuous if it were suggested that 
the most important in determining 
territorial limits is geography. The stated 
parameters might naturally fall into 
place once this has been defined. 

At any rate, the Con-Com action has 
paved the road to a peaceful settlement 
of this particular problem. Whatever 
bottlenecks lie ahead are not insupe 
rable in the light of sincere good inten- 
tions manifested for the minorities 
of this land. 
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COLUMNIST PROFILES PRIEST'S CRITICISMS OF CHURCH, STATE 


Quezon City ANG PAHAYACANG MALAYA in English 20 Aug 86 p 4 


"Irreverent Priest") 


[Commentary by Renato Constantino: 
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PHILIPPINES 


SOUTH COTABATO OIC'S SEEK REORGANIZED CHDF 


Quezon City ANG PAHAYAGANG MALAYA in English 14 Aug 86 p 14 


[Article by Edwin Mercurio] 


[Text ] 
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PHILIPPINES 


CASH CROP TRANSFORMATION OF COCONUT LANDS VIEWED 


Quezon City ANG PAHAYAGANG MALAYA in English 16 Aug 86 p 5 


{Text ] 


Close to 1.5 million hectares of 
coconut lands may eventually be 
planted to more profitab'e crops 


like potatoes and castor beans 


/9317 
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crops owing to the agriculture 
ministry's plan to finally embark 
this year on an intensified crop 
diversification program. 

Some 80,000 has. of coconut 
lands have initially been set for 
replanting in an effort to 
maximize utilization of farm lands 
and wean away farmers from 
traditional, “sunset’’ crops. 

Almost half of the country’s 
three million hectares of coconut 
lands may be covered by the 
program because the government 
plans to maintain the current 
national copra output at about 
two million metric tons. 

This means that coconut plantations 
will eventually be reduced to 1.5 mil 
lion from two million has. based un the 
yicld average of onc to 1.5 tons per 
hectare. 

Agriculture Minister Ramon Mitra 
Jr. disclosed that 44 provinces have 
already been placed under toning, a 
MAF program feared to provide 


exhaustive information on the type of 
crops suitable for a particular area 

Among the crops which have strong 
export potentials, he said. arc ramic. 
castor beans, cacao and potatoes. all of 
which are in Gemand in Japan, Korea, 
China, Singapore and Germany. 

Mitra said that Japan, Singapore and 
China are buying some $200 million 
worth of potatoes alone ycarly from 
the United States and Latin American 
countries. 

“Considering our proximity to these 
markets,” he stressed, “we already 
have an advantage in terms of lower 
shipping costs.” 

Due to the global supply glut of 
coconut-based products and the 
increasing shift to oil substitutes, 
domestic prices of copra have gone 
down to as low as P1.50 a kilo, or less 
than 20 per cent of the P10 a kiloprice 
a few years ago. 


The Philippine Coconut Authority 
had launched in 1978 an intensified 
replanting program designed to maxr 
mize production by promoting hybrid 
varieties which have potential yields of 
five tons per hectare. But the program 
w. derailed by the acute shortage of 
government funds and the continued 
deterioration of world market rates. 


62 





CHURCH GROUP SCORES ZAMBOANGA ATROCITIES 


JPRS-SEA-86-176 
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PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 12 Aug 86 p 3 


[Article by Desiree Carlos] 


{Text ] 
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In a sworn affidavit, An‘andro 
Tagalog,. of Lumpunid, Mdsalip, 
Zamboanga del Sur, said that last June 
16, six army soldiers and two CHDF 
members. identified as Singko and 
Berto Arroco of Datagan. Don Mariano 
Marcos, Zamboanga del Sur, took turns 
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boxing him. They also took his two 
fighting cocks and burned his house 
and that of his son Rogelio. 


Last June 11, the EMJP reported 
that Norrie Banua, 23, of Nabilid, 
Roxas, Zamboanga del Norte, was 
arrested. by clements of the 32nd 
IB-PA at Siari, Sindangan, Zamboanga 
del Sur for allegedly being an NPA 
member. He was detained at the 
barracks in Villaramos, Manukan, 
Zamboanga del Norte. 

Last June 21, W-veavld 
Segundo Allado, Jr. of Madalum, 
Sindangan. Zamboinga dc! Norte was 
also arrested by the 44th IB-PA 
elements while on his way to the 
“taboan™ or market day in lcemagas, 
Katipunan, Zamboanga del Norte. He- 
was detained at the 44th IB camp 
in Fomagas, Katipunan, Zamboanga dcl 
Norte for allegedly being an NPA 
regular. 











46 PERCENT IN SURVEY SEE POSITIVE NPA IMAGE 


JPRS-SEA-86-176 
29 September 1986 


PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 11 Aug 86 pp l, 7 


[Article by Monica Feria in the "Filipino Mood" feature: People Sympathetic 


to CPP Aims] 


(Text ] 


Close to half, 46 per cent, 
of Filipinos have a positive 
image of the 12,000~-strong 
rebel New People’s Army 
(NPA) and the Communist 
Party of the Philippines (CPP) 
which is waging a guerrila war 
in the countryside, our recent 
nationwide opinion poll 
showed. 


Respondents perceived the 
radical CPP-NPA to be “merely 
seeking the implementation of 
some reforms by the govern- 
ment.” Another poll question 
revealed that almost the same 
number, 47 per cent, believed 
the CPP-NPA were “fighting 
for the people's interests.” 

The poll, conducted by the 
Philippine Survey and Research 
Center (PRSC), indicated that 
only about a fourth, 23 per 
cent, had strong negative 
feelings about the insurgents 
and believed the CPP-NPA 
were “bent on de-stabilizing 
the present government.” 
More: specifically, 22 per cent 
of the respondents felt the 
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The same number of respon- 
Gents in Mindanao, 34 per cent, 
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belleved the insurgents were out to 
de-stabilize the present government. 
This represents the biggest percent- 
age 6Cf)§6«6negative votes for the 
CPP-NPA. 

North-Central Luzon, on the 
other hand, had the biggest number’ 
of undecided or uninterested 
respondents on this vital issue (46 
per cent). 

By demographic segments, the 


lower income group, the femsices 
and the younger population hold « 
more favorabie view of the ieft’s 
motives than the upper and midadie 
classes, the males and the oider 


strongly in favor of government 
ceasefire taiks with the CPP-NPA. 
Apparentiy the desire for peace and 
trust in the government's efforts 
encompasses groups with con- 
trasting opinions of the insurgents. 

The CPP-NPA, according to their 
pronouncements and pubiications, 
awe seeking the abrogation of the 
United States military bases agree- 
ment and other special relations 
with the Philippines, radical land 
reform, socialist economic policies 
ana the initial formation of «a 
national democratic coalition gov- 
ernment inciuding sectoral and 
g’assroot representatives. The 
CPP-NPA believe that the present 
government is still representative of 
the ruling elite. 








NPA SPOKESMAN ON MANILA BUILD-UP 


JPRS-SEA-86-176 
29 September 198¢ 


PHILIPPINES 


Sydney THE AUSTRALIAN in English 25 Aug 86 p 6 


[Article by Barry Lowe] 


[Text ] 


it could not have made a deci- 
sive contribution if the Feb- 
ruary coup that brought Mrs 
Aquifio to power had devel- 
into a protracted strug- 
between the people and 
the torces of the former 
president. Mr _ Ferdinand 
Marcos. 
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larly in the southern city of 
Davao. where scores of offi- 
cials and military officers 
have been killed by hit 
squads. 














/9317 
CSO: 4200/1435 


The armed rebels in Manila 
have maintained a relatively 
low profile. preferring to con- 
centrate on consolidating 


program would be on building 


If present government- 
a truce the city partisans 


“Our priority now is laying 
the groundwork for the de- 
velopment of a rapid re- 
sponse strike force that could 
intervene as pro-fascist for- 
ces attempt lo seize power 
and reverse the gains of the 
people's revolution.” he said. 


A recent training course for 
urban guerillas included in- 
structions in the handling of 
explosive devices. 

This follows the success of a 
recent NPA program to buy 
local technology for the man- 
ufacture of its explosives. 

Landmines made from ex- 


perimental explosive com- 
pounds developed uncer the 
progren have been deployed 
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successfully against army ve- 
hicles im the southern island 
of Mindanao and in southern 
Luzon 


The NPA spokesman re- 
fused to reveal how many 
guerillas were being deploved 
mm Manila. The figure is be- 
lieved to be in the hundreds. 


Illicit 
@ The Philippines Govern- 
ment is to seil $US20 million 
($32 million) worth of proper- 
ties owned by Mr Marcos and 
his family to heip the nation s 
economy. newspap- 


strapped 
ers in Manila reported at the 
weekend. 


The Tourism Minister. Mr 
Jose Antonio Gonzales. said 
most of the properties had 
been illicitly acquired by the 
Marcos family. 


Among those to be sold 
were an unfinished mansion 
atop a hill in scenic Tagaytay 
City. north of Manila. and 
several beach houses in the 
Marcos couple s home provin- 
ces of llocos Norte in the 
north and Leyte in the cen- 
tral Philippines. 





THAILAND 
PAPER REPORTS ON PREM ADVISORY THINK TANK 
Bangkok THE NATION in English 4 Sep 86 p 17 
[Text] 
PRIME Minister Prem cconemis levess to Che prime Fy thal of TDRL who i 
Siapmenenss’e new = the nine advisers also expected to sé > 


committee on 
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will be appointees, some senior govern 
led by Dr Anat Abhabhir- ment officials can't serve in the Anat is expected to deal mainly 
ama who is to capacity. That's why with economic issues with direct 
have about the advisory board decided to access te Se ime minister 
ten well-known set three committees whose 7 | y the commit- 
anor Sp ears th. 1 the bureaucracy,” the sources a a former Prime Minster 
ae Gees te Ghent TT, an ont Os & The nominees for the 
Manoodham, _ informed Anart, who would not confirm economic committee 
sources told The Nation or. deny the report, hed have ty the officially 
yesterday yy omic aeleuy and “one or two more names’ 


will also be in Ccenees Kosit Panpiemras, deputy 
eS secretary of the is aimed at drawing upon the 
Informed sources said that NESDB; ira Pitrachart, experience and expertise of 
during the first meeting of the governor of the provincial government officials who would 
nine-member advisory rd electricity authority of otherwise have to resign from 
chaired by Charn last week. it Thailand; Aran their if chey were to be 
was agreed that Charn himself director of the treasury y named advisers to the 
will head the advisory department; Saeng Sa prime minister. 
committee on political affairs ngucnruane, genera’ The nine advisers on the main 
while Gen Saiyud Kerdphoi will the Thai Cane and Sugar board ted last month by 
lead the advisory committee on Corp; Olarn Chaipravat, execu Prime Minister Prem include 
social affairs. tive vice t of Siam former Deputy Foreign Minister 
ial Bank; Chaiyawat Arun Pan , well-known 
Dr pom, Spay see Wibulsawasdi, director of the Vasana- 
minister curren ’ ’ 
president of Thailand Develop central bank's ¢ t: | Nibhat song ert nap 
ment Research Institute Bhukkansut, deputy director of m Prakob Vasinont, and Dr 
the finance munistry's 


‘TDRI), was named to head a 
committee to offer advice on 
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Bangkok THE NATION in English 26 Aug 86 pp 17, 18 


DEPUTY FINANCE MINISTER DISCUSSES STRATEGY 
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VOTE BUYING DESCRIBED IN UPCOUNTRY PROVINCES 


Sydney THE SYDNEY MORNING HERALD in English 26 Jul 86 p 20 


{Article by Cameron Forbes) 
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ISOC INTELLIGENCE TO BE REORGANIZED 


Kuala Lumepui ASIAN DEFENCE JOURNAL in English Aug 86 p 116 


[Text] 
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rmy Commander-in-Chief General Chaovalit Yongchai- 
yudh stressed the need for restructuring the intelligence 


and coordinate the efforts of all intelligence units of ISOC, 


Touching on the activist groups formed by ISOC, namely 
the (r Por Por and Thor Sor Por Chor as part of its mobilise 
tion of the people, Gen. Chaovalit said the groups had been 
in conflict with one another. In order to restore unity, he 
advocated an educational programme to set up & ‘mass group 
dedicated to the promotion of democratic institutions with 
His Majesty the King as the head of state 
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NUMBER OF UNEMPLOYED INCREASES TO OVER TWO MILLION 


Bangkok THE NATION in English 4 Sep 86 p 5 


[Text] 
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ABOUT 21 per cent of workers are still denied 
the minimum wage as the number of 


Director General Chamnarn Potchana said 


the ; 

7 eee 
controls on aliens to them from 
competing with Thai for jobs. 
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BRIEFS 


NAVAL AIRCRAFT ORDERED--The Royal Thai Navy has ordered two Fokker F27 Mark 
400 multi-purpose turboprop aircraft for delivery late 1986 and early 1987. 
The RTN will use the new aircraft for special maritime tasks, target-towing 
and search and rescue. The aircreft will be specially equipped for these 
operations, The Royal Thai Navy has already ordered four F27 Maritime air- 
craft, the last of which will be delivered in April 1987. [Text] [Kuala 
Lumpur ASIAN DEFENCE JOURNAL in English Aug 86 pr 111) /9274 
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29 September 1986 


PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


TYRANNICAL, DEVIANT PARTY MEMBER DENOUNCED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 27 Jun 86 pp 1,4 


[Article by Mai Van and Hong Quan: “Stories About the Unruly Behavior of the 
Vice Chairman of the Subward People's Committee, Concurrently Director of the 
Phu Loi cooperative in the Eighth Precinct” ] 


[Text] Recently SAIGON GIAI PHONG received many letters from members of the 
Phu Loi agricultural cooperative (22d Subward, 8th Precinct) complaining about 
the fact that Mr Tran Van Luong (alias Ba Luong), vice chairman of the subward 
people's committee and concurrently director of the cooperative, disregarded 
state law, oppressed the masses, assaulted and injured several persons, and 
seriously violated the cooperative members’ right of ownership concerning 
income distribution. People revealed that these wrongdoings had been going on 
over the past few years and had been reported to the subward and precinct 
authorities but no action had been taken. For the purpose of investigation, 
we visited the 22d Subward and the Phu Loi cooperative and heard about the 
following incidents. 


Assault and Battery 


Mr Ba Luong once lost his cigarette lighter and suspected Huynh Van Tuan, a 
young cooperative member, of stealing it. He called Tuan to the cooperative 
effice for an interrogation. Young Tuan produced his own cigarette lighter, 
which was unlike the lost one of Mr Ba Luong. But Mr Ba Luong still accused 
the young man of stealing his cigarette lighter and exchanging it with another 
person, and he then punched Tuan in the face until his nose bled. The next 
day, someone accidentally found Mr Ba Luong's cigarette lighter in the cooper- 
ative kitchen. it appeared that the previous night Mr Ba Luong went on a 
drinking bout, returned to the cooperative kitchen to look for drinking water, 
and dropped his cigarette lighter there! 


One night, 4 young man called Ut Ha suspected stranger of carrying out illegal 
activities in the subward area and called on Mr Ba Luong to inform hio of 
this. At that moment, Mr Ba Luong was busy drinking and said nothing about 
sending out his subordinates to investigate. Disappointed, young Ut Ha made a 
slip of the tongue and let out a curse. Ur Ba Luong then chased away the 
young man and beat him until his mouth bled. 
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Nguyen Van Manh was another young cooperative member. One night as he was on 
duty at the cooperative office, Mr Ba Luong happened to pass by and saw a 
ladder placed in front of the cooperative department store. Mr Ba Luong thus 
suspected young Manh of using the ladder to climb over the store wall to steal 
merchandise. Despite Man's assertion that he had already found the ladder 
there since the previous afternoon, and despite the absence of conspicuous 
evidence, Mr Ba Luong beat him anyhow. 


We met some of the victims of the assault and battery perpetrated by Mr Ba 
Luong since 1985 and we saw also the eyewitnesses to these acts; these persons 
had drawn up a “list” of 12 incidents. Almost all the Phu Loi cooperative 
members we met confirmed that Mr Ba Luong groundlessly beat people so many 
times. For instance, Mr Ba Luong slapped the face of a 10-year-old nephew of 
Mr Bay Ngot who lived near the Long Den canal just because this boy walked 
across the cooperative field on his way home after catching crabs elsewhere. 
Mr Ba Luong also beat a man who inadvertently picked off a leaf from the 
cooperative's sandalwood tree to shield himself against the sunlight. A young 
man called M who resided in Pham The Hien Street told us that after assauiting 
a person during a drinking party, Mr Ba Luong drew his party membership card 
from his pocket and proudly said: “As a party member, I have the right to 
beat you!” 


False Reports 


At the 26 April 1986 meeting of the 22d Subward people's committee, Mr Ba 
Luong reported that the Phu Loi cooperative had already distributed dividends 
in accordance with the plan. In report No 042 on “the result of tasks carried 
out during the first quarter of 1986,” which was drawn up by the people's 
committee of the 22d Subward and signed by Chairman Nguyen Ngoc Quang on 17 
April 1986, it was stated that “during the first quarter of 1986, the Phu Loi 
cooperative had completed the payment of dividends to its members. These 
dividends were composed of two parts: money and paddy. Each laborer received 
2 tons of paddy and a sum of 3,000-5,000 dong per annum according to the 
number of work days performed.” 


However, all the cooperative members we met affirmed that ever since 
Collective No 3 progressed and developed into the Phu Loi cooperative (in the 
1985 summer-fall season), the cooperative has not yet distributed shares to 
its members but has only temporarily paid them some money in advance. Because 
the amount of paddy delivered ever since by members to the cooperative 
according to the contractual norm is still stored in the granary and because 
part of it has sprouted, people wonder why the cooperative management board 
has not yet started distributing this paddy to members at a time when many 
families are living from hand to mouth. 


The responsible comrades at the agricultural bureau in the 8th Precinct con- 
tended that though the bureau had sent out many reminders, it has rot yet 
received a share distribution plan from the Phu Loi cooperative. Official 
letter No 36, which was signed on 2/7 February 1986 by the deputy chief of the 
agricultural bureau in the 8th Precinct and which was addressed to the Phu Loli 
cooperative management board and the 22d Subward people's committee, stated 
clearly: “We propose that the Phu Loi cooperative urgently draw up the divi- 
dend distribution plan for 1985." The report signed by the agricultural 
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bureau in the 8th Precinct on 22 May 1986 and sent to the party and people's 
committees in the same precinct said: “To date, the agricultural bureau has 
not yet received a dividend distribution plan from the Phu Loi cooperative 
though the bureau has repeatedly sent official letters and cadres to the 
cooperative to urge and remind it of this necessity.” 


The realities are thus completely different from what Mr Ba Luong and the 
people's committee of the 22d Subward heve reported to the higher authorities. 


Shady Business Administration 


Puzzled by the working manner of the management board of the Phu Loi cooper- 
ative, its members have made comments in a whisper. Ever since Collectives No 
3 and 4 merged into this cooperative, its management board has announced the 
implementation of the product contract system according to Circular No 100 but 
has not yet drawn up any specific contracting plan (and so far the agricul- 
tural bureau in the 8th Precinct has not received such a plan from the Phu Loi 
cooperative). In addition to the rice cultivation area assigned by contract 
to cooperative members, the management board has set aside 15 hectares of land 
and compelled members to cultivate it according to the piece-work contracting 
and work~point marking method but members never know the whereabouts of the 
harvested crop. When cooperative members received the contractually allotted 
land, no contract was made out to specify output norms at the beginning of the 
agricultural season so that they had to wait until completion of the rice 
harvest, when the management board would announce the quantity of paddy which 
they would have to deliver to the cooperative. 


All the managerial tasks in the Phu Loi cooperative are in the hands of Mr Ba 
Luong's family and relatives. The deputy director of the cooperative is Tu 
Nhut, Ba Luong's younger brother. The cooperative accountant is Ms Loan, who 
is Mr Ba Luong's niece and calls him an uncle on her mother's side. The 
manager of the cooperative brick kiln is Phan Van Nam, who is the brother-in- 
law of Ba Luong and the father of Ms Loan. The manager of the cooperative 
rice mill is Ngo Hoang, the younger brother-in-law of Mr Ba Luong. The 
accountant in this rice mill is Tran Van Hung (alias Be Sau), Mr Ba Luong's 
son. Cooperative members are worried about Tran Van Hung who once stole a 
Japanese~made insecticide spray gun given by the municipality to the coopera- 
tive, who embezzled over 10,000 dong (old currency) from the rice mill, and 
who fled and returned home sometime afterward. Why has the cooperative man- 
agement boerd allowed him to resume his post as accountant at the rice mill 
instead of taking legal proceedings against him? 


People wonder why a survey conducted by the municipal land management commit- 
tee revealed that the farmland area of the Phu Loi cooperative is 12 hectares 
larger than the area declared previously by Mr Ba Luong. The survey report 
was confirmed and signed by Mr Ba Luong. How is it that Mr Ba Luong continued 
to tell the cooperative members that the survey conductec by the land manage- 
ment committee was inaccurate and that there was no such surplus of 12 hec- 
tares as stated in the report. When the land management committee proposed 
that it would carry out a second survey and that if this confirmed the 12- 
hectare surplus, Mr Ba Luong would have to bear the cost of the survey, Mr Ba 
Luong rejected this proposal but continued to tell the cooperative members 
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that the cooperative never omitted these 12 hectares when reporting on its 
land area! 


Who is Mr Ba Luong? 


After being liberated by the revolution from the predicament of 4 mercenary, 
Mr Tran Van Luong (alias Ra Luong or Ba Chat) resumed his occupation as farmer 
and worked on a plot of land with an area of 3 cong [1.e., 1,000 square meters 
each] in the 22d Subward, 8thy Precinct. Because he had only a small 
ricefield but many children,m his family encountered numerous difficulties in 
the post-liberation days. However, Mr Ba Luong worked assiduously owing to 
the assistance of the hamlet people and to the favorable conditions created by 
the local administration. When Collective No 3 was set up, Mr Ba Luong acted 
according to the tradition of a fallen hero's family whose father sacrificed 
his life during the anti-French resistance. Therefore, Mr Ba Luong urged his 
wife and children to contribute land to the collective farming system. He won 
the people's confidence and was elected head of the collective. In the first 
years, he displayed great enthusiasm and dedicated himself to developing the 
collective. Starting with a plot of acid, sulfate, and saline land, he eager- 
ly joined the people in carrying out water conservancy to irrigate fields and 
in building Collective No 3 into a typical agro-forestry-fishing unit. He has 
been admitted to party membership and is now vice chairman of the people's 
committee of the 22d Subward in the 8th Precinct. Ever since Collectives No 3 
and 4 merged into the Phu Loi cooperative in May 1985, Mr Ba Luong has concur- 
rently held the posts of cooperative director. 


People in the Phu Loi cooperative--the outgrowth of collective No 3--do not 
yet forget Mr Ba Luong'’s effort and contribution to the collective development 
but are, at the same time, severely criticizing the serious shortcomings he 
has committed ever since he came to power and enjoyed the protection of some 
“bigwigs.” People are proposing that the Phu Loi cooperative management board 
organize a criticism and self-criticism session soon in the presence of all 
cooperati = members in accordance with the directive issued by the agricul- 
tural section of the municipal party committee and that a congress of coopera~ 
tive members be convened to elect a new management board in a truly democratic 
fashion. People are also proposing that the sectors concerned at various 
levels quickly conduct an inquiry into the situation and take objective mea- 
sures against Mr Ba Luong from the point of view of party and state organiza- 
tion. People said that only if these things are done can the Phu Loi coopera~- 
tive be strengthened and its quality improved. 


The lesson to be drawn from the process of Mr Ba Luong's deviation will be an 
issue whose significance will go beyond the scope of one cooperative and 
subward. How can a man--who comes from the laboring class, who is the son of 
a fallen revolutionary hero, who is a party member, and who has been entrusted 
by the people with great responsibilities--get bogged down and commit such 
blunders? Will this give us a less about self-improvement, about the educa- 
tion, aid, and control to be provided by the organization, and about the 
inspection to be exercised by the masses who are the collective owners of all 
revolutionary undertakings? Clarification of these questions will greatly 
benefit our tasks in may areas. 


9332/9312 
CSO: 4209/773 
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JPRS-SEA-86-176 
29 September 1986 


PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HAIPHONG PORT OFFICIAL DENOUNCED BY WORKERS 
Hanoi LAO DONG in Vietnamese 10 Jul 86 pp 2, 7 


[Letter sent by cadres and workers of Haiphong port to LAO DONG: “A 
Revengeful Action That Defies Public Opinion”) 


[Text] To the editorial staff of LAO DONC: 


Recently, in response to the CPV call made by Comrade Le Duc Tho in his 
newspaper article, Le Van Dinh, a worker, courageously denounced unit chief 
Nguyen Dinh Nam for corruption and blackmail, attended a port inspection 
meeting on behalf of all workers, and wrote to the “Worker's Mail Box for 
Party Building” in LAO DONG (issue No 26 of 26 June 1986). We, port cadres 
and workers, all agreed with Dinh while waiting for the results of his strug- 
gle. 


We had not thought about protecting him. Then on 24 June, as we went to work, 
we were informed that Dinh was lured by a stranger out of his home and then a 
second stranger (still unidentified) hit him suddenly in the face with a “te” 
(an iron ball linked to a chain). Covered with blood, Dinh made a great 
effort to run back to his home where he collapsed. Entering the area where 


Dinh lives, the attacker had to inquire with the villagers about Dinh, and a 
teenager in the neighborhood had to ask him to repeat the question four times 


before he could understand. Thus the assailant harbored no personal grudge 
against Dinh. Undoubtedly, he was a hired hooligan. But who had hired him? 
No need to set one's wits to work because anyone can guess right away that the 
real criminal is Nguyen Dinh Nam, mechanical unit chief of Zone II. 


That Dinh was suddenly assaulted and hospitalized for emergency treatment of 
severe injuries aroused our extreme indignation at the brutes and our bound- 
less sympathy for Dinh and his family. At the same time, we were apprehen- 
sive. What should we do in response to the party call? 


Comrade Le Duc Tho stated: “Whenever whistleblowers are targeted for retali- 

ation and harassment, just and strict prosecution and punishment are needed.” 

But who will prosecute whom since the offender is also the boss still haughti- 
ly calling the shots? 
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After Dinh was wounded, Nam became nervous and avoided going home to sleep, 
staying overnight at the enterprise instead. Through the mechanical workers’ 
unit, he passed on a four-point verbal message to Dinh: 


1. Asking his to drop all charges, 

2. Wishing him and his family good health, 

3. Offering him money if he so desires, and 

4. Proposing to meet with him at a place to be chosen later. 


Does it make sense to build the party with this kind of negotiation? Is it 
true that Nam was behind the preemptive assault (as part of his plan of boning 
Dinh out) to paralyze Dinh's will, paving the way for easy negotiation? 


We do want to build the party, but we still lack courageous whistleblowers 
such as Dinh to meet the challenge head on; but due to that brutal incident, 
we think it is high time we spoke out once more. We suggest that hate party 
and administration promptly solve the matter. 


[Boxed item p 2] 
Additional Details on Above-mentioned Incident 
[Article by a LAO DONG reporter] 


Upon receipt of the above-mentioned letter, LAO DONG sent a reporter to 
Haiphong port to investigate and make some suggestions to the CPV municipal 
committee and municipal trade union federation. 


Nguyen Dinh Nam is chief of loading and unloading mechanical unit No 2 in 
Haiphong port. He is nicknamed “King of the Cats” for his extreme arrogance 
and penchant for reprimanding, threatenirg, and blackmailing workers. Taking 
over as unit chief, he boasted that he “once beat up public security agents, 
security guards, and ‘threw’ a young female warehouse keeper into a river” as 
a warning to others. Workers are cowed into staying away from hin. 


Le Van Dinh has dauntlessly criticized Nam for blackmail and corruption. On 
27 May 1986, as the representative of port workers he bared the truth at a 
meeting with the port inspection committee. Nam was mad with rage but post~- 
poned defending himself until a later date. Back in the unit, he forced some 
workers to sign papers attesting that they had spent a substantial amount of 
money. Subsequeatly, however, these workers kept the inspection committee 
posted on what really happened. 


On 27 May 1986, right in front of the inspection committee, Nam told Dinh: 

"So I continue to be your unit chief and you continue to be a worker of mine. 
Please do not think that I'm going to harass you.” In mid-June, aware that 
the wrongdoings were not yet investigated and solved, Nam triumphantly said to 
some people in front of warehouse No 12: “If this time I can get away with 
it, I'll bone him (Dinh).” A worker repeated the threat to Dinh. 
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On 23 June 1986 (3 days before issue No 26 of LAO DONG was out), at 7 pa Dinh 
was lured by two hired hooligans (port workers call them “hired surderers™ 
instead) into a refreshment shop--300 meters from home--where they hit hia 
with a “te,” causing serious injuries. Visiting Dinh in his home, one of the 
workers transaitted Nguyen Dinh Nam's four-point message to hia. Port public 
security took note of these details in its °° vestigation. 


Dinh’s Present Health Condition 


Le Van Dinh is a class-6 worker specializing in motor vehicle and crane 
repairs in Haiphong port. His wife is a party member. He was still in the 
port infirmary when we delivered gifts from the LAO DOM editorial staff and 
the municipal trade union federation to hia. The wound on his forehead was 
already covered with skin, but it had swelled. Dr Pham Ngoc ‘\ inh, physician 
on duty at the infirmary, said: “Dinh has not yet fully recovered, and he is 
often dizzy. His skull has been injured.” Public security from Hong Bang 
Ward (Haiphong) came to see him for an inquiry. 


They asked him: “Do you have any enemies?” 


Dinh took from his pocket a copy of ©: letter denunciating Nam, which he had 
sent earlier to LAO DONG magazine anc SIEN PHONG newspaper, and handed it to 
ward public security investigators. Aside from Nam, Dinh had no enemies. 


We asked Dinh: “Before you were assaulted, did you fear retaliation?” 


“A month ago,” he said, “I sent a letter denouncing Nguyen Dinh Nam to Do Van 
Cuong, the port director and also a deputy to the National Assembly, but have 
not heard from him yet. Realizing that Nam is a brutal man and sensing 
imminent danger, I met on June 21 with Cao Tien Thu, the port deputy director 
in charge of internal affairs, requesting the director to take steps to foil 
revengeful attempts. But in the end, i was grievously beaten up. This is 
known to everyone here. Although they had great sympathy for me, some cadres 
and workers who came to see me said upon leaving: ‘Learning that you vere 
hurt, we drop by to visit you, but please don't say to anyone that we were 
here.’” 


Worker's Opinion 


In a recent letter to LAO DONG, Dinh confided: “Everyone considers ay criti- 
cizing the unit chief a simple and small affair. In fact, as you see, it is a 
heart-rending one. Who is protecting me now?” 


When he wrote these lines, dinh did not know that port workers, as a collec- 
tive, had voiced their support for him and sent a letter to LAO DONG. The 
ranks of Haiphong workers were also on his side, ready to protect him through 
the municipal trade union federation. The latter's standing committee members 
in their meeting with us unequivocally supported Le Van Dinh's struggle for 
party building. Port public security officials have promised a prompt in- 
vestigation. Party municipal committee echelons have also promised a joint 
meeting with the municipal trade union federation, the people's organ of 
control, municipal public security, and the Haiphong port director to solve 
the matter. The Le Van Dinh affair has laid the groundwork for a continuous 
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campaign to expand control to thwart and eventually eliminate the blacksalil, 
theft of goods, and corruption which have prevailed at the port for years. 


We have also sent a copy of the above-scentioned letter of port workers to 
Communications and Transportation ainister Bui Danh Luu. 


We believe that leading ministry and city officials will take effective steps 
to block retaliatory attempts against laborers for their courageous struggle 
against negative phenomena in contributing to party building. 


9213/9312 
CSO: 4209/796 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


DISCIPLINARY ACTION AGAINST PROVINCE PARTY OFFICIAL REPORTED 
Hanoi NWHAN DAN in Vietnamese 16 Jul 86 p 4 


{Article: “Disciplinary Action Against a Member of the Ha Naw Ninh Provincial 
CPV Committee” } 


[Text] Comrade Phan Thanh Ky, 50 years old, has held several responsible 
positions, such as corporation deputy director and director, deputy director, 
and director of the provincial water conservancy departeent. He was awarded 
the Third Class Medal of Resistance Against the Americans and eight other 
certificates of commendation. Since March 1983, he was elected to the provin- 
cial CPV committee and to the provincial people's committee and appointed 
director of the Ha Nam Ninh water conservancy departsent. 


Throughout his nearly 20 years at the water conservancy department, Comrade 
Phan Thanh Ky has made certain significant contributions, but in 1985, he 
committed a grave error in a matter of policy and, because of his lack of 
responsibility, was the cause of serious consequences. 


What happened was this: In March 1985, in the capacity of director of the 
water conservancy department, Phan Thanh Ky recommended to the provincial 
pure committee to cut an opening in the Bieuw Thuong ‘am (in the village of 
en Bang, Y Yen District) and to build a new culvert, in contradiction to the 
Ministry of Water Conservancy's instructions which lisited the work to a 
simple maintenance and repair. The whole matter was a serious violation of 
dam protection sanagesent. 


In the ensuing construction work, there was a lack of sonitoring and super- 
vision to ensure the ap ‘ropriate supply of material supplies in order to 
complete construction fore the heavy rains. When the rainy season case, no 
timely palliative measures were taken for the unfinished project, and there 
was also a lack of on-the-spot sonitoring and supervision in the construction 
of a backup dike as well as in flood control in the Bleu Thuong culvert area 
which had been designated as sensitive and vital. 


Due to a lack of flood control measures, when the water level rose, rescue 
operations were ineffective, and the dam gave iu on the sorning of 
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13 September 1985, causing floods, water clogging, and crop damage in several 
villages. 


Acting on a report of the Ha Nas Ninh CPV committee and an inspection comait- 
tee of the central government, the secretary of the CPV Central Committee 
dismissed Comrade Phan Thanh Ky from the position of member of the provincial 
party organization. 


The secretary also deemed appropriate the dismissal of Comrade Phan Thanh Ky 
from the directorship of the provincial water conservancy department and his 
exclusion from the seabership of the provincial people's committee and recon- 
mended that the two actions be taken by an authorized state agency. 


Localities and sectors should learn from this disciplinary action for the 
execution, direction,and gonitoring of their missions and for stepping up 
educational activities to enhance the sense of organization, discipline, and 
responsibility of their cadres and party members. 


9458/9312 
CSO: 4209/778 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


CLEANUP ACTIONS AGAINST CADRES, GOVERNMENT EMPLOYEES REPORTED 
Hanoi NHAN DAW in Vietnamese 19 Jul 86 p 4 


{[Article: “After the First Phase of Self-criticism and Criticism: Corrective 
Actions Taken at Some Localities and Sectors” ] 


[Text] After the first phase of self-criticism and criticism, actiors have 
been taken by various localities and sectors to correct errors and short- 
comings. 


In the province of Ha Nam Ninh, of the 6,897 cadres of the ranks of seabers of 
CPV and people's committees and other key cadres of the district and town 
levels whose files had been reviewed, 758 comrades had their cases further 
investigated. Of those, 209 cases were probed for lack of sense of responsi- 
bility, 123 for housing irregularities, 113 for corruption and for connivance 
with mischievous individuals, 66 for living above their means and in debt, 78 
for creating disunity, 59 for having a paternalistic attitude, and 24 for 
engaging in unethical sexual relations. Disciplinary actions were taken 
against 149 comrades, including 12 exclusions, 13 exiles, 28 dismissals, and 
31 warnings. These actions entailed the recovery of 66,1618 square meters of 
land and fields, over 430,000 dong, and over 27 tons of paddy. The court 
sentenced the station chief of the foreign trade station of Vu Ban District to 
4 years in prison for defrauding 99,000 dong and its chief accountant to 3 
years in prison for defrauding nearly 140,000 dong and ordered an audit of the 
foreign trade corporation of Thanh Liew District for distributing internally 
1.8 tons of noodles (an average of £0 kg per capita) and 8 tons of nitrogenous 
fertilizers. Tam Diep District decided to veclaia 120,000 dong unlawfully 
loaned to district key cadres for the purchase of motorcycles. Kise Bang 
District repossessed 10 ounces of gold (confiscated from dishonest merchants) 
that had been questionably priced by key district cadres for the pirnose of 
buying the gold thenselves. 


Quynh Phu District of Thai Binh Province demanded the return of price dis- 
crepancy subsidies and bank loans to cadres to buy imported sotorcycles and 
other imported commodities. Tien Hai District reclaimed 80 hectares of land 
unlawfully distributed in five villages, including Nam Hai Village in which an 
additional 50,000 dong and 1.2 tons of paddy were taken back from corrupt 
cadres. Thai Thuy District audited the village of Thuy Quynh, recovered for 











the collectivity over 300,000 dong, and disciplined 8 out of 1/ members of CPV 
committees charged with wrongful acts. The village of Thai Giang retrieved 19 
tons of nitrogenous fertilizers and over 5 tons of paddy and is contemplating 
disciplinary action against 7” out of 17 members of the village CPV chapter for 
wrongdoings. 


In the province of Phu Khanh, Son Hoa District recollected nearly 100,000 dong 
in excessive bonuses given by the Foreign Trade Co. The chairman of Tuy Hoa 
District has returned a piece of land earlier granted for house building, and 
another member of the district CPV committee, concurrently village chairman, 
repaid the budget 1,300 dong of secret furds. 


In the province of Dong Nai, the district CPV committee decided to reimburse 
immediately the public budge: 450,000 dong which had been misappropriated and 
divided among its members. Long Thavh District suspended the director of its 
Level 3 corporation and decided that the corporation reimpurse the state 1.2 
million dong in price discrepancy subsidies in the sale of cashews. 


The CPV committee of the central industrial bloc has placed the names of 41 
comrades on a list of cases to be reviewed, including 33 comrades cited in 
complaints submitted by citizens and 1 secretary of a CPV committee. 


Major offenses included corruption, unlawful business, false background de- 
claration for sending children abroad, and unethical sexual relations. 


9458/9312 
CSO: 4209/778 
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JPRS-SEA-86-176 
29 September 1986 


PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


CORRUPTION AT HAIPHONG PORT DECRIED 
Hanoi LAO DONG in Vietnamese 10 Jul 86 p 2 


[Article by Nguyen Viet, Yuen Binh, and Hoang Lien Son: “Disturbing 
Procedures’ Still Prevail in Haiphong Port”™] 


[Text] In June 1986, the Yen Binh-Hoang Lien Son Grain Corporation was au- 
thorized to receive quota goods at the Haiphong level 1 Grain Corporation. 


Since we came from the first time from a mountain province in the distant 
border region inhabited by ethnic minorities to pick up goods, we could not 
avoid being unfamiliar with the procedures of delivering and receiving mer- 
chandise there which was vastly different from ours. 


Besides a commodity transportation permit, we must pay an additional 350 dong 
for each 5-ton truck. As we inquired, we were told that this was a bonus for 
loading and unloading workers. 


On 13 June 1986, we came to warehouse No 13 (inside the port) to pick up three 
truckloads of wheat flour; in addition to 350 dong per truck, the warehouse 
keeper brazenly asked for an addition 50 dong--which he called a permit- 
writing fee--but we forked out only 30 dong, and a bargaining session ensued, 
turning the office into a market. 


Aside from 3 trucks loaded with wheat flour, we also had 11 trucks authorized 
to receive rice “in priority” right from ship-unloading cranes. There, once 
again we were compelled to pay 350 dong per truck as well as 50 dong before 
being aliowed to pick up the rice from cranes. This raised a question: Which 
unloading and loading workers were entitled to the 3,850-dong bonus which 11 
trucks had paid? 


While we were studying direct/.ve No 79 of the Secretariat of the CPV Central 
Committee on conducting self-criticism and criticism and thwarting negative 
phenomena among party members and people, did the above-mentioned phenomena 
smack of negativism? When were they born and how could they continue to exist 
insolently? It is hoped that the boards of directors of Haiphong port and the 
Haiphong Level 1 Grain Corporation strictly control, investigate, and promptly 
take remedial steps. 


9213/9312 
CSO: 4209/796 
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JPRS-SEA-86-176 
29 September 1986 


ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


NEED TO DEVELOP CREDIT COOPERATIVES DISCUSSED 
Hanoi NHAN DAN in Vietnamese 27 Jun 86 pp 1,4 
[Editorial: “Consolidate and Develop Credit Cooperatives” ] 


[Text] A credit cooperative is a socialist economic organization, a component 
of the cooperativization movement acting in concert with other collective 
economic organizations to steer the laboring people toward large-scale social- 
ist production, and is an effective surrogate for the state bank in currency 
aud credit management in rural areas. As such, it is most obliged to procure 
capital to make loans for improving local production and living standards. 


In the past 30 years, more than 7,500 credit cooperatives have been set up in 
nearly all villages and some subwards in cities, municipalities, and towns. 
Drawing from a capital in excess of 100 million dong, they make loans totaling 
150-200 million dong a year. More than 50 percent of saving accounts come 
from credit cooperatives, over 35 percent of which have each deposited more 
than 1 million dong. They also pay pensions to war invalids and retirees and 
handle other social welfare expenses in the rural areas. Credit cooperatives 
with excellent track records include Lien Hong (Hai Hung), Ha An (Quang Ninh), 
Kim No (Hanoi), Ba Ria (Dong Nai), Dac 0 (Song Be), Chieng Pan (Son La), Quynh 
Nghia (Nghe Tinh), and Hai Ninh (Thuan Hai). 





In past years, credit cooperatives have made an important contribution to 
managing currency and expanding credit in the country side, developing produc- 
tion, accelerating commodity circulation, serving in combat, and consolidating 
national defense. 





In general, however, they have experienced uneven and instable growth, low 
quality, and limited efficiency. They have not yet conducted economic ac~ 
counting, still relying on the state subsidy system. Some have relaxed man- 
agement, giving rise to embezzlements, property losses, and an erosion of the 
people's trust. 


Implementing the resolution of the CPV Fifth Congress and other resolutions of 
the Sixth, Seventh, and Eight Plenums of the Central Committee, we should 
consolidate and develop the credit cooperative movement nationwide. Right 
now, it is urgent to renovate the managerial structure, refine the 
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organization, and expand the business activities of credit cooperatives to 
help the latter grow in a comprehensive, stable, and steadfast fashion. The 
effort to consolidate and improve credit cooperatives should focus on three 
major areas: 


First, make them really stable and strong. Village and subward CPV committees 
and people's committees should bring into credit cooperative management boards 
those cadres and party members who are young, trustworthy, virtuous, and able 
to assimilate party and state policies, and should provide vocational and 
political training and managerial skills to all cadres. 


Second, foster the financial and business autonomy of credit cooperatives and 
mobilize and use capital with flexibility to suit the income characteristics 
and psychologies of various popular strata, with a view to attracting large 
deposits and stimulating many people to put their money in credit cooperatives 
and use it productively. Credit cooperatives should serve production and 
living standards and work closely with other local collective economic organi- 
zations in production, distribution, circulation, and consumption. While 
doing business independently--their main duty--credit cooperatives should, 
depending on their managerial skills, expand their role as surrogates for the 
state bank according to agreed-upon terms and bilateral contracts. Localities 
being engaged in building model “agricultural, industrial, commercial, and 
credit cooperatives,” or general business cooperatives, should review their 
experiments as soon as possible; in any event, however, these models should be 
aimed at tapping idle capital for the production and circulation of goods in 
the villages. 


Third, rid the business activities of credit cooperatives of bureaucratic 
centralism and administrative subsidies and switch to economic accounting and 
socialists business to achieve profitability and high efficiency. 


We should strengthen the leadership of CPV committee echelons and administra- 
tion officials, looking after the organization, policies, and business goals 
of credit cooperatives in a direct and comprehensive manner. 


The state bank should promote its staff role to help party committee echelons 
and administrative officials, in the course of their leadership duties, to 
modify and reinforce promptly, the policies, procedures, and vocational mea- 
sures concerning credit cooperatives, and to foster the autonomy of a collec- 
tive economic organization without hurting state policies on currency and 
credit management. 


As organizations owned by the masses, credit cooperatives need the active 
input of various sectors, echelons, and mass organizations through efforts to 
conduct propaganda and stimulate their members to join the movement with 
enthusiasm. 


Credit cooperatives should renovate their managerial system and activities, 
press forward in the spirit of self-reliance, foster business dynamism, and 
properly carry out their functions and tasks, thus contributing to accelera- 
ting production growth and serving living standards. 


9213/9312 
CSO: 4209/740 
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JPRS-SEA-86-176 
29 September 198 


ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


DISORDERLY PRODUCTION, SALE OF CIGARETTES DECRIED 
Hanoi NHAN DAN in Vietnamese 26 Jun 86 p 2 


{Article by Huu Hanh: “Restore Order to Cigarette Production and 
Consumption” } 


[Text] Cigarettes are being produced in many places. Is there anything worth 
mentioning? Well, we can see right around us that there are numerous ciga- 
rette brands. And a truism is that some production installations, including 
those under state management, often change cigarette labels--without changing 
the tobacco content--to get higher market prices. In principle, whenever it 
wants to introduce a new product, an installation must--in addition to inter- 
nal rearrangement-—-file an application with state management agencies and send 
to consumption organs information on the new model, its brand name, price, and 
quality, and payment formulas in seeking approval. It falls to producers to 
register cigarette trademarks with state agencies to enable the domestic trade 
sector to make plans for signing sale contracts. At times, producers send out 
samples to solicit orders; at others, however, they sell their products 
directly to localities, or sectors, before contacting domestic market for sale 
promotion. Production installations often present a category of tobacco under 
different labels without the knowledge, or agreement, of distribution and 
circulation sectors. Cigarettes are divided, for instance, into first-quality 
and second-quality products; but in fact, they are different from each other 
only in packaging and cigarette weight. The domestic trade section has sug- 
gested to no avail that second-quality cigarettes be wrapped in 100-cigarette 
packs, or in unlabeled packs, and sold at moderate prices to consumers only in 
some distant areas of the country. Currently, there are in the market tens of 
cigarette brands produced by central state enterprises--not to mention those 
from local enterprises. So-called premium tobacco is only slightly different 
from--or is similar to--good tobacco in terms or quality; their only 
difference resides in their labels. Nearly all provinces--and some districts 
and wards-~-produce cigarettes. Some industrial sectors having nothing to do 
with cigarette production have turned out cigarettes, resulting in low-quality 
products and a profusion of trademarks, including those which have no meaning 
at all. Initial statistics indicate that there are more than 100 brands of 
cigarettes nationwide, that local makes account for over 50 percent of the 
total, and that many brands, currently in circulction, have never been regis- 
tered with the state for quality, pattern, and trademarks. 
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To inquire about the situation, we met with the deputy director general of the 
Union of Cigarette Enterprises (Ministry of Food Products), who is also direc- 
tor of Cigarette Combine No 1. He said that the trademark controversy has 
given rise to a multitude of ideas and problems requiring discussion. But 
producers are interested in two main things--to make quick sales and collect 
money and to show dynamism by regularly renovating the product line. In fact, 
raw tobacco materials have not changed. Since consumer feedback has an impact 
on production, recently we have come to realize clearly that we should concen- 
trate on a few traditional products only, rather than “bring forth” a legion 
of cigarette brands which are apt to disrupt the market. 


Cigarette sales are fraught with extreme complexities, even inside a locality 
and wher only a single brand is involved. The State Price Commission fixes 
official prices for the Song Cau cigarette brand, setting the pace for the 
rest of the cigarette market to follow. In light of that criterion, and also 
of local supply and demand and budget requirements, localities--other than 
wards and districts--are authorized to set their own prices. These prices are 
extremely flexible (within the limits of local authority) and are aimed at 
fighting speculation, accelerating sales, and avoiding disturbances and 
noxious repercussions on other commodities. 


In fact, due to arbitrary interpretations of state regulations on prices, 
retail prices of cigarettes are inordinately elastic, leading to substantial 
variations from one locality, or trade organization, to the other. Even state 
commercial organizations--including the level-II1 public restaurant network, 
state stores, and marketing cooperatives--are bound to sell cigarettes at 
retail prices previously approved by provincial and municipal governments; in 
return, they are entitled to commissions, or rebates, to ensure profitability. 
But in fact, every commercial echelon and organization within a locality takes 
it upon itself to set cigarette retail prices; worse yet, they keep raising 
these prices. Sale counters, stores, and hotels in the same city often sell 
the same cigarette brand but not at the same prices. The reason is that there 
are numerous business organizations, numerous cigarette brands, and numerous 
cigarette suppliers. The directress of the Hop Thinh Marketing Cooperative 
(Ha Dong City) said: “State trade or tourist and foreign trade corporations 
have never delivered cigarettes to marketing cooperative stores in the sub- 
wards. Hence, our store is obliged to ferret out suppliers and buy from 
anyone who sells. Prices are agreed upon by both sides and we are ready to 
accept the consequences--whether a gain or a loss.” That is why the price of 
a pack of cigarettes at village and sub-ward marketing cooperative stores 
varies from one place to the other and often tops the guided price by 50-200 
percent. 


Whenever cigarette prices are raised by the state, the localities would come 
up with a slight hike. So would trade stores, marketing cooperatives, and 
service sectors, each competing with the other to jack these prices up, set- 
ting an example for private traders to follow. This is not to mention such 
phenomena as embezzlement and collusion between trade personnel and dishonest 
merchants. 


We should restore order to cigarette production and consumption. We should 


not allow producers to introduce new brands and raise prices at will inasmuch 
as tobacco quality and production costs have not changed. Resolutions paesed 
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by the CPV have called for complying with price discipline and thwarting 
arbitrary price hikes. The cigarette sector should strive to rearrange its 
production and reorganize its cigarette production installations in a rational 
way. Right now it is urgent to struggle to stabilize commodity prices, con- 
trol and regulate prices in the social market, block sudden price increases, 
and avoid passive attempts to tread on the heels of the free market. The 
cigarette production and consumption network must meet these requirements, 
thus contributing to stabilizing the market, prices, production, and living 
standards. 


9213/9312 
CSO: 4209/740 
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JPRS-SEA-86-176 
29 September 1986 


HEALTH, EDUCATION, AND WELFARE VIETNAM 


TREATMENT OF MALNUTRITION IN CHILDREN WITH ALGAE 
Hanoi NHAN DAN in Vietnamese 26 Jun 86 p 3 
[Article: “Treatment of Malnutrition in Children With Spirogyra” ]} 


[Text] Malnutrition, a rather widespread disease in developing countries, is 

difficult to treat and is characterized by high mortality rates. According to 

the Hanoi Institute for the Protection of Children's Health, that disease 

strikes 12-13 percent of the children. Treatment of grave forms of malnutri- 

tion requires a great deal of time and money (because of the use of infusions, 

such as of blood, nitrogen, intravenous tluid electrolytes, vitamins, and 

minerals). At present in the world, mostly in advanced countries, there is a 

tendency to treat malnutrition with plant nitrogen, including spirogyra, a 

genus of algae which has moderate potency, according to many authors. In our 
country, Military Hospital No 108 has used algae in a pastry form to treat 
wounded soldiers and children. 


Recently, the pediatric department of Thuan Hai Hospital, under the guidance 
of Dr Hoang Trong Kim and Dr Huynh Thi Kim Dung, successfully treated 
cachectic children with dried spirogyra produced by the Vinh Hao Spring Water 
Enterprise and later processed by the Thuan Hai Pharmaceutical Combine into 
granules. 


Experimental treatment of malnutrition on more than 100 patients, ranging in 
age from 3 months to 12 years, (including 60 boys and 40 girls) attests to the 
potency of algae. After 2 weeks of treatment with algae granules along with 
other usual procedures, children gained weight--and average of 8.3 percent, 
compared with 3.2 percent for nonusers. After 4 weeks, weight increase 
reached 12.7 percent (compared with 5.6 percent for the reference group). Arm 
and thigh measurements were greater in algae users than those in the reference 
group. After 2,4, and 6 weeks of treatment, arm measurements increased 9.8 
percent, 15.2 percent, and 15 percent, respectively. Right after the second 
week of treatment, thigh measurements were already up 7.8 percent from the 
pre-treatment period. Biochemical analyses also yielded excellent results. 
Liver and kidney functions were normal. 
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JPRS-SEA-86-176 
29 September 1986 


POPULATION, CUSTOMS, AND CULTURE VIETNAM 


ERADICATION OF SUPERSTITIOUS PRACTICES IN MEKONG DELTA DISCUSSED 


Hanoi NHAN DAN in Vietnamese 12 Jul 86 p 3 


[Article by Nguyen Quoc Pham: “Elimination of Superstitious Practices and 
Outmoded Customs in the Mekong Delta” ] 


[Text] From the day the south was entirely liberated until now, there has 
been a fundamental change in the cultural and spiritual life in the Mekong 
delta. The campaign for building a new lifestyle and for breaking down super- 
stitious practices has achieved great results. In recent years, in carrying 
out the directives of the party secretariat relative to building a new life- 
style and suppressing superstitious praccices and outmoded customs in the 
Mekong delta, the leadership committees of previnces, districts, villages, and 
subwards were extremely active in the movements for building a new lifestyle. 
The fight against social ills, especially against superstition, has been 
widespread in the lives of the people at the grassroots level. However, in 
certain localities, particularly in remote rural areas where communications 
means are inconvenient, superstitious practices and bad customs unfortunately 
found again a thriving ground and jeopardized production and the people's 
livelihood. 


One of the common characteristics of those localities is that due to natural, 
historic, and social conditions and to the contamination caused by the cul- 
turally decadent old and neo-colonialism, vestiges of the latter are still 
lingering in the cultural and spiritual life of che people in various forms of 
religious faiths, of other creeds wearing a religious appearance, and of 
superstitious practices and outmoded customs. 


Superstitious activities are quite sophisticated and of 4 changing nature. 
Moreover, they ere camouflaged under various disguised religions and sow 
unhealthy habits and an unhealthy psychology among the people. These peculi- 
arities make more complex the fight against superstitious practices and out- 
moded customs in the Mekong delta. Certain cadres and citizens still cannot 
differentiate the party policy for freedom of religion and, on the other hand, 
the fight against superstition, which is not considered religious faith. As a 
result, there has been a lack of resolve in this endeavor. 
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Realities in the campaign for building a new lifestyle and eliminating super- 
stitious practices in the Mekong delta have shown that with the support and 
concern of local party chapters and government, some localities have been 
successful in promoting a people's movement against those who take advantage 
of the credulity of others to make a living on the trade of superstition. 
Using the communist youth unions, the Red Cross, and the collective farmer 
associations as spearheads, localities reviewed the status of places of wor- 
ship and clarifiec the history of temples, pagodas, and small sh-ines, deter- 
mined the true places of worship and of religious activities of the people, 
and singled out those facilities which wore a disguised facade of a religious 
cult. They also made a difference between bonafide religious services, tradi- 
tional celebrations, and superstitious activities and hence assisted the 
people in reforming communal houses, small shrines, and other gathering places 
for superstitious activities. 


In Kien Giang Province alone, in the first 6 months of 1985, the authorities 
have completed the classification and handling of hundreds of communal houses 
and small pagodas and shrines not belonging to places of worship and religious 
activities. The eradication of mediums, fortune telling, physiognomy, and 
astrology and other efforts to root out bad customs in funerals, weddings, 
festivals, and celebrations gradually became popular movements. The town of 
Rach Gia and the Giong Rieng District launched the most vigorous campaigns for 
building a new lifestyle and for eliminating outmoded customs. Popular move- 
ments that resulted from those campaigns achieved significant results and were 
instrumental in creating outstanding models in building a new lifestyle at the 
grassroots level. 


Nevertheless, through the same realities in Kien Giang in particular and in 
the Mekong delta in general, the eradication of superstitious practices and 
outmoded customs brought up certain issues that need to be continually solved: 


- We need to step up propaganda activities to cause cadres and the people to 
get a just perception and understanding of legitimate religious activities and 
superstitious practices and to single out bad elements who take advantage of 
the freedom of worship to make their living out of superstitious practices. 

In the Mekong delta, if one goes deep into the rural areas, he may find 
various forms of “religions” whose true nature can be seen through their 
activities pervaded with superstition. Those so-called “religions” must be 
eliminated with appropriate measures, and those people who take advantage of 
them to spread nonsense and cheat hones* people must be severely dealt with. 
In certain rural localities oi the Mekong delta, vestiges of superstitious 
practices such as mediums, spirit calling, healing by charms, and magic power 
are still rampant. Therefore, we need to use our scientific reasoning to 
distinguish, on the one hand, religious faith which is based on religious 
doctrines, religious ideology, and religious organizations that have come into 
being throughout history and, on the other, superstitious activities which are 
but vestiges of the old decadent society. Superstition thrives through ex- 
ploiters of the credulity and low cognitive faculty of the people to make a 
dishonest living. Besides, certain people (some are not of low-level educa~ 
tion), weakened by material difficulties in their livelihood or by emotion«ul 
pressure, are attracted into superstitious and senseless practices. All those 
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considerations must be taken into account and pointed out in propaganda activ- 
ities to encourage the people to eradicate superstitious practices and 
outmoded customs resoluteiy. 


Clarifying the above matters will also serve as the basis to demonstrate that 
with regard to the freedom of faith, the policy on religion does not contra- 
dict the eradication of superstitious practices. 


- The cadres and people need to understand the complexities of the fight 
against and the eradication of superstitious practices a.d outmoded customs. 
The work cannot be finished overnight. In the Mekong delta, like the “new 
illiteracy” i111 that is taking place in certain rural areas, superstition and 
bad customs usually recur when conditions are right. This is a strenuous and 
complex struggle in the fields of thought, culture, and lifestyle that re- 
quires constant attention from related sectors and levels and that cannot be 
underwritten in the cultura: sector alone and among the cultural workers 
alone. 


The Mekong delta, with its natural complex topography and its intertwined 
systems of canals and arroyos, is difficult to travel in, particularly during 
the rainy season. Addressing the needs in transportation, health, education, 
mass information, etc. is an essential condition for building a new lifestyle 
and, starting from there, for creating popular movements in remote rural 
areas, on islands, and in minority zones to encourage the people to volunteer 
to fight superstition and outmoded custons. 


In conjunction with building a new lifestyle, the eradication of superstitions 
and outmoded customs is an important part of the ideological and cultural 
revolution. It needs to be stepped up in the Mekong delta simultaneously with 
the current implementation of the three revolutions. 


9458/9312 
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